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GLOSSARY OF TERMS AND ABBREVIATIONS

Allocations 1 Money received from Provincial and
National Treasury.

Budget i The financial plan of a municipality.

Budget related policy 71 Policy of a municipality
affecting, or affected by, the budget. Examples
include tariff policy, rates policy and credit control
and debt policy.

Budget Steering committee (BSC) i Committee
established to provide technical assistance to the
Mayor in discharging the responsibilities set out in
Section 53 of the MFMA.

Capital Expenditure 1 Spending on municipal
assets such as land, buildings and vehicles. Any
capital expenditure must be reflected as an asset on
a municipalityés bal anc

Cash Flow Statement 71 A statement showing
when actual cash that will be received and spent by
the municipality, and the month end cash and short-
term investment balances.

CGD i Capital Grants and Donations.

CPI'T Headline Consumer Price Index.

CRR 1 Capital Replacement Reserve.

DMTN 1 Domestic Medium-Term Note.

DORA 1 Division of Revenue Act. Annual
legislation, which shows the allocations from
National to Local Government.

DORB i Division of Revenue Bill. Annual legislation
tabled in parliament, but not enacted, which shows
the allocations from National to Local Government.
Equitable Share 1 A general grant paid to
municipalities. It is predominantly targeted

at assisting municipalities with the costs of
free basic services.

GFS i Government Finance Statistics. An
internationally recognized classification system that
facilitates comparisons between municipalities.

IDP i Integrated Development Plan. The main
strategic planning document of a municipality.

KPI i Key Performance Indicators. Measures of
service output and/or outcome.

MBRR i Municipal Budget Reporting Regulations.
MFMA 1 Municipal Finance Management Act (No
53 of 2003). The principal piece of legislation

relating to Municipal Financial Management.

MTREF i Medium Term Revenue and Expenditure

s hFeamework, as prescribed by the MFMA. It sets out

indicative revenue and projected expenditure for the
budget year, plus two outer financial years.

SDBIP i Service Delivery Budget Implementation
Plan. A detailed plan comprising quarterly
performance targets and monthly budget estimates.

SFAT Strategic Focus Areas. The main priorities of
a municipality as set out in the IDP. Budgeted
spending must contribute towards achievement of
these Strategic Focus Areas.

Portfolio Committee 1 In line with Section 79 of the
Structures Act, the Council Portfolio Committees
process policies and bylaws relating to the
functional areas within their terms of reference, and
are responsible for implementation monitoring of
these, as well as oversight of the functional areas.
Portfolio Committees are also responsible for
assessing and monitoring services delivery,
ensuring that annual budgets are spent wisely, and
that there is no wastage or corruption.

Rates i Local Government tax based on assessed
valuation of a property.
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1. EXECUTIVE SUMMARY

In terms of Section 24(1) of the Municipal Finance Management Act (MFMA) No. 56 of 2003, the council
of the municipality must for each year approve an annual budget for the municipality before the start of
the financial year. The deadlines set out in the MFMA for tabling and approving budgets are minimum
compliance requirements; municipalities may table and approve their budgets earlier. The budget must
be tabled for consultation at least 90 days (31 March) before the start of the financial year (1 July). It
must be considered for approval at least 30 days (1 June) before the start of that year, and it must be
approved before the start of the financial year (1 July).

In Section 17 it is further said that the budget must be a schedule in this prescribed format:
a) Setting out realistically anticipated revenue for the budget year from each revenue source;
b) Appropriating expenditure for the budget year under the different votes of the municipality;

c) Setting out indicative revenue per revenue source and projected Expenditure by vote for the two
financial years following the budget year;

d) Setting out estimated revenue and expenditure by vote for the current year; and

e) Actual revenue and expenditure by vote for the financial year preceding the current year.

Overview of the Annual Budget for the 2023/24 financial year

Thabazimbi Local Municipality has compiled the annual financial statements in-house over the past 3
financial years and will continue to do so over the foreseeable future. The AFS process plan for the
2022/23 financial year has been adopted and submitted to all relevant stakeholders.

Thabazimbi Local Municipality received the following audit opinions:

1 2019/20: Qualified
9 2020/21: Qualified
1 2021/22: Qualified

The components which contributed to the basis of the qualified audit opinion for the 2021/22 financial
year were as follows:

VAT Receivables

Trade Payables

Contracted Services

PPE

Cash Flow

Material Losses

Cash and Cash Equivalents

=A =4 =4 =4 -4 4 =9
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The basis for the qualified audit opinion subsequently arose from the flowing challenges encountered
during the 2021/22 audit:

1 AGSA allowed for adjustments and subsequently disallowed adjustments due to time constraints,
this can be confirmed by the MR

9 This erroneously resulted to the increase in reportable material findings on the AR

1 Management had to revise the AFS to remove the adjusted that were not permitted by AGSA

The municipality is currently completing the audit action on the live web based system as provided by
National and Provincial Treasury as well as per circular 113 requirements. Below shows the current state
of affairs with regards to the audit action plan:

Audit Opinion  Financal Year

- 202172022

Noaof Findings

Development
Matters Affecting Audi Report | ther Important Matters Total

Completed %

Agreed Findings Addressed 4 0 4

Findings slsoaddressed in curent yes 0 0 0

Due to the political instability, the audit action plan was muted, however, the municipality is working on
improving the progress of the audit action plan. The audit steering committee has been resuscitated
which will assist in making progress on the action plan. Audit steering committee meetings are currently
be held bi-weekly, and will be held weekly should the need arise.

The municipality reviews/updates its financial recovery plan (FRP) on a monthly basis with Provincial
Treasury to ensure that the municipality operates in a sound financial manner. A new financial recovery
plan will be developed in the 2023/24 financial year to better assist the municipality with its current
challenges.

Thabazimbi Local Municipality has been adhering to the payment arrangements signed with Eskom;

Magalies Water Board; Auditor General and Department of Transport. The payment arrangement with

SARS has been fully completed, further strengthening the wilto decr ease the municip
creditors.

The municipality has focused on developing revenue enhancement strategies and cost containment
measures on expense items to assist in improving the cash flow of the municipality.

The following are strategies developed to assist generating revenue for the municipality:

1 The municipality has started the process of appointing a panel of service providers to assist with
revenue enhancement and debt collection
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1 Thereis an agreement with the mines to assist in procuring and installing around 3600 prepaid water
meters in Northam which will assist the municipality in generating revenue from that specific area.

9 Progress to date has seen 1471 prepaid water meters installed in Northam. This project will fully be
implemented by the new financial year.

1 The municipality is currently in the process of rolling out the revenue enhancement strategy in
collaboration with DBSA & COGSTA. Progress will be reported in the budget funding plan on a
monthly basis.

1 Thabazimbi engaged with Magalies (Bulk Water Distributor) on mechanisms to introduce a surcharge
to clients that are within the municipal boundaries yet being supplied by Magalies directly. The
municipality and Magalies entered into a SLA of which allows the municipality to implement a
surcharge on water due to the fact that the municipality has the licence to be the WSA and WSP.

1 The cost containment policy will be reviewed by June 2023 to assist in controlling/capping
expenditure unnecessary.

1 The municipality and ESKOM are currently working on the active partnering agreement. Progress
will be reported in the budget funding plan on a monthly basis.

9 Currently, the municipality are in the process of finalizing the debt relief process with regards to the
Eskom debt.

Expense categories such as other materials and other expenditure have been restricted. A Budget
Funding Plan was adopted to aid the municipality in reaching a funded budget. Due to the large portion
of debt still owing to Eskom and Magalies, it is likely that the municipality will remain with an unfunded
budget for the MTREF period.

The budget projections were based on circular 123 (i.e., municipal budget circular for 2023/24 MTREF)
According the said circular, the inflation target has been denoted on the below table:

Macro -economi c performance and projects, 2021 -2026

Fiscal 2021/22 2022/23 2023/24 2024/25 2025/26
year
Actual Estimates Forecast
CPI 4.9% 6.9% 5.3% 4.9% 4.7%
Inflation

Figure 1 Macro-economic performance and projects, 2021-2026
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Consolidated Overview of the 2023/24 MTREF

Description Original Budget Original Budget Original Budget

2023/2024 2024/2025 2025/2026
Operating Revenue R550.9 million R599.9 million R658.1 million
Operating Expenditure R534.8 million R564.2 million R600.1 million
Capital Expenditure R 110 million R168 million R 171 million

Figure 2 Consolidated Overview of the 2023/24 MTREF

Budgeted total operating revenue is R550.9 million and budgeted total operating expenditure is R534.8
million for the period of 2023/24. The total capital budget for the 2023/24 amounts to R110 million. The
capital budget comprises of three grants, namely, Municipal Infrastructure Grant, Water Services
Infrastructure Grant and Integrated National Electrification Programme.
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2. OPERATING BUDGET FRAMEWORK

2.1.1. Operating Revenue

Summary of revenue classified by main revenue source

LIM361 Thabazimbi - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref} 201920 2020021 i ralrry Current Year 2022/23 Az r.'Ied?um Term Revenue &
Expenditure Framewaork
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year ;| Budget Year
Qutcome Qutcome Qutcome Budget Budget Forecast outcome 2023124 + 24725 | +2 2025026

Revenue

Exchange Revenue
Service charges - Elechicity 2 70,804 78,829 84 251 98, 695 98,702 98, 702 98, 702 128,800 148 248 170,634
Service charges - Water 2 56,563 42 676 45 859 61,320 61,331 61,331 51,331 84 283 89,340 94,700
Service charges - Waste Water Management 2 24 855 25178 28,397 28,909 28,147 29,147 29147 3,315 33,184 35,185
Service charges - Waste Management 2 15,151 15,953 17,085 17,49 17,485 17, 496 17,496 19,258 20,415 21,840
Sale of Goods and Rendering of Services 455 725 863 770 1,371 1,371 1,371 %3 1,058 1,121
Agency services - - - - - - - - - -
inerest = = = = = = = = = =
Interest eamed from Receivables 21,908 21,785 20,800 29,087 28,067 28,067 28,067 650 36,781 44,103
Interest eamed from Current and Non Cument Ass 1,465 399 502 538 02 o2 a2 623 595 778
Dividends - - - = = = = = 2 A
Fent on Land - - - - - - - - - -
Rental fom Fixed Assets 423 435 443 486 487 467 457 605 542 541
Licence and permits 1,824 4,357 4574 = = = = = = =
Operational Revenue 45 751 1,678 1,72 1,72 1,72 1,72 1,825 1,935 2,051

Non-Exchange Revenue
Property rates 2 78,361 80,805 90,441 95,475 95,476 95,475 95,476 102,478 104,525 115,143
Surchanges and Taxes - - - - - - - - - -
Fines, penaliies and forisits 1,323 455 T4 55 55 55 55 21 870 g2
Licences or permits 1,300 370 28 4177 4153 4,153 1153 5,016 5317 5,636
Transfer and subsidies - Operaiional 97,663 120,315 117,750 126,817 126 417 126,417 126 117 140,212 152,758 168,552
interest = 6,266 6,744 = = = = = = =
Fusi Levy - - - o - - - - - -
Operafional Revenue - - - - - - - - - -
Gaing on disposal of Asssis {7.167) (2,666) (154 = = = = = = =
Other Gains (387) (557) 4,401 - - - - - - -

Disconfinued Operafions - - - - - - - - - -

Total Revenue [excluding capital transfers and| 364,579 3%, 112 428 M8 465,087 466,037 466,037 466,037 590,934 399877 638,146

Table 1 A4 Summary of revenue classified by main revenue source

Thabazimbi Local Municipality requires sustainable revenue streams in order to improve the lives of
its citizens. The municipality does continuously review revenue management processes to ensure that
the projected revenue and cash flows are realized. The municipality does maximize the revenue
generating potential of all revenue sources through adequate and effective controls.

The muni dudgetstrategyistsilt around the following key concepts:

a) National Treasuryo6s gui del i nes ciicularstparticdarlyr egar d
circular 123
b) Division of Revenue Bill 2023
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f)

Tariff Policies;
Efficient revenue management, which aim to ensure better annual collection rates for
property rates and other service charges;
Determining the tariff escalation rate by calculating the revenue requirement of each
service taking into consideration the affordability of these tariffs;
Budget Funding Plan

THABAZIMBI LOCAL MUNICIPALITY
ANNUAL BUDGET 2023/24

Operating grants and transfers totals to R140.2 million in the 2023/24 financial year, the
allocations are as follows:

Description  Original Budget Original Original
2023/2024 Budget Budget
2024/2025 2025/2026
Equitable share | R 135.7 million R 149 million R 165 million
Financial Management Grant (FMG) R 3.1 million R 3.1 million R 3.1 million
Expanded Public Works Programme R 1.37 million - -
Integrated Grant (EPWP)
TOTAL | R 140.2 million R 152.7 million R 168.5 million

Figure 3 Operating grants and transfers per DORA

Revenue figures were calculated taking into the following:

=A =4 4 4 -8 4

Year to date actuals for 2022/23
Audited AFS 2021/22
Percentage increase comprising of CPI and working costs
Township establishment
NERSA approved tariffs
Cost of financing bulk activities

Revenue generated from property rates and service charges forms a significant percentage of

the revenue basket for the municipality.

2.1.2. Property Rates

The figure budgeted for property rates were calculated using the year-to-date 2022/23 actual
figures and audited financial statements for 2021/22. A 6% inflation rate was used to reach a
figure of R102.4 million. The following categories form part of Property Rates: Agricultural,
Business; Industrial; Mines; Residential; Vacant Land. Property Rates are informed by the Tariff
Policy and Indigent Policy.
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2.1.3. Electricity Revenue

The budgeted figure for electricity was calculated using the year-to-date 2022/23 actual figures
and audited financial statements for 2021/22. The formal communication from NERSA with
regards to the percentage inflation changes amount to 15.10%. The 15.10% increase culminates
from the approved NERSA guidelines for 2023. The municipality has installed additional smart
prepaid meters which allows the municipality to collect 100% of prepaid electricity utilised.

Indigent contributions and electricity losses have been factored into the budget.

The above factors result in a budgeted amount for electricity revenue of R128.8 million for the
2023/24 financial year.

Many o f t he mu relectricitp setvices yré ®n prepaid meters, resulting in a higher
collection of electricity revenue collection as compared to previous years. Due to this fact, the
municipality anticipates a 90% collection of the electricity billed to the customers/users.

The long battle with regards to the PCMA contract will come to an end by May 2023 and the
municipality will assume all rights to systems and funds from prepaid metering. The municipality
will receive additional electricity revenue since all prepaid income will reflect directly into the
municipal accounts from the new financial year. The municipality will save on the monthly 1.5%
support and maintenance fee as well as the monthly 8% fee that PCMA was taking with regards
to the co-funding repayment. Monthly savings from the expiration of the PCMA contract will result
in an additional estimated amount of R1 million for electricity revenue.

2.1.4. Water Revenue

Water revenue for the 2023/24 financial year is budgeted at R84.2 million. The tabled budgeted
for water revenue figure was calculated using the year-to-date 2022/23 actual figures and audited
financial statements for 2021/22. In determining the R84.2 million budgeted amount, the following
were considered:

a) Collection rate for water
b) Indigent contributions
c) Net water revenue amount plus CPI

Magalies Water Board is the sole service provider of water to Thabazimbi Local Municipality. At
the date of drafting this budget, the municipality had not received any inputs from Magalies Water
Board regarding the changes in the rates. The municipality had thus proactively catered an
increase of 6% in line with CPI inflation forecast denoted on the executive summary.

During 2022/23 financial year, the municipality phased-in water prepaid meters. There is an
agreement with the mines to assist in procuring and installing around 3600 prepaid water meters
in Northam which will assist the municipality in generating revenue from that specific area.
Progress to date has seen 1471 prepaid water meters installed in Northam. This project will fully
be implemented by the new financial year.
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The municipality will implement a surcharge on mines in respect of water consumption. Client
consultations were held with respective mines to notify them of the implementation of the
surcharge. The surcharge has been catered for in the final budget process thus water revenue
has increased significantly.

Based on the consultations with the mines, an estimated total of 1.48 million KL are utilized by
mines on a monthly basis. The municipality has included a surcharge of R1.99 in the tariff book
thus totalling an estimated monthly revenue income of R2.9 million (when considering the KL
usage) that will be realised from the implementation of the surcharge.

The additional water revenue generated from the surcharge will be used to ensure service delivery
of water to the community is improved, as well as to decrease the historic debt owed to Magalies
Water Board Municipality therefore the municipality does anticipate an increase in cash collection
of the water revenue.

2.1.5. Sanitation and Refuse

The increase in sanitation and refuse respectively, were calculated based on the actual revenue
to date generated in 2022/23 and audited financial statements for 2021/22. A tariff increase of 6%
was applied for sanitation and refuse. The budgeted sanitation amount to R31.3 million and
budgeted for refuse amounts to R19.2 million for the 2023/24 financial year.

2.1.6. Indigent Support

The municipality will be providing free basic services as indicated in the table below:

Service Free Basic Package per indigent household

Water 6kl

Electricity 50kwh
Sanitation 100% free
Refuse 100% free
Property Rates 100% free

Figure 4 Free Basic Services: Basic Social Services Package

The free basic services will be i mplemented
register is updated annually, and the policy is reviewed annually.

2.1.7. Interest Earned

Interest earned (i.e., income) compromises of two component namely, interest from external
investment and outstanding debtors. The budgeted Interest earned on external investments is
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anticipated to amount to R623 thousand and interest on outstanding debtors is projected at R34.6
million for the 2023/24 financial year.

2.1.8. Other Revenue

The tabled budgeted figure for other revenue amounting to R2.8 million was determined by using
the year-to-date 2022/23 actual figures and audited financial statements for 2021/22 as well as
the 6% CPI inflation.

2.2. Operating Expenditure

Summary of expenditure classified by main expenditure

source.

Expenditure
Employes relaied costs 2 124 484 135,737 151,882 159,718 158,917 158,917 158,917 167 499 175,706 183 %64
Remuneration of councillces 8897 9354 9,355 10,008 10,008 10,008 10,008 10,008 10,499 10,992
Bulk purchases - elechicity 2 64,569 75,019 84756 86,643 95,197 95 197 95,147 108,118 123,031 139,443
Inveniory consumed 8§ nnr 45240 4,804 55,438 M08 54109 54109 58,158 60.73% 63,376
Debt impairment 3 167,948 35,185 60 154 = = = = M 517 36,652 38 851
Depreciaion and amorisation 13,440 41 7,080 35,685 35,665 35,665 35,665 3829 4 154 43083
Interest 313 19,064 19 944 14040 15,900 15,900 15,900 16,195 16,569 17,787
Conpacied services 27361 42470 “ura 45 370 4620 4,620 46620 5470 52,045 52120
Transkrs and subsidies - - - - - - - - - -
Irecoverable debis wiriten of - 7] 74 7,955 38 38 k1 Kir2) 22 508 24 150 26,802
Operaional costs 4414 30251 15,158 19575 18,025 18,025 18,025 23,074 1m a7
Losses on disposal of Assels - - - - - - - - - -
(Ofher Logses = 8 13 = = = = = - -

Total Expenditure 500,091 433 759 41413 434 413 466,263 466 263 466 263 534 839 564 71 600 145

Table 2 A4 Summary of expenditure classified by main expenditure source

The municipality @623/24bugecandoMTREF fis informeédhethe following:

2.2.1. Employee Related Costs

The figure for employee related costs is budgeted at 5.4%. Confirmation from The Bargaining
Council for the new financial year has been confirmed and implemented in the budget. Savings
will be expected in 2023/24 on the overall employee costs due to significant cost containment
measures that are expected from the reduction of unnecessary overtime claims.
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Critical Positions that will be filled in the new financial year has been catered for in the budget.
Asset manager position has been filled and the municipality has advertised the positions of the
Chief Financial Officer and Technical Director.

All managers are expected to monitor and restrict overtime and uncontrolled travelling of
employees to minimum levels. Employee related costs amount to R167.5 million for the 2023/24
financial year.

2.2.2. Remuneration of Councillors

The amount budgeted for Councillors for the 2023/24 financial year is R10 million after taking into
account the gazetted councillor upper limits of 2022.

2.2.3. Bulk Purchases

The amount of R109 million is made up of electricity bulk purchases. Bulk water has been
accounted for as inventory thus i s asperdlatiortaled f or
Treasury circulars and guidelines. The budgeted bulk electricity figure has been increased by

18.49% as per the NERSA media statement on 16 March 2023.

Thabazimbi Local Municipality has entered into a repayment agreement with Eskom and Magalies
Water in relation to historic debt, for which provision was made for in the 2023/24 budget.

2.2.4. Provision for dep reciation and asset impairment

Provision for depreciation and asset impairmenthas been i nformed by the mur
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate

asset consumption. Depreciation has been budgeted for by using the 2021/22 audited financial

statements and a 10% annual increase thereafter was used to derive the budgeted figure. Budget
appropriations in this regard total R39.2 million for the 2023/24 financial year.

2.2.5. Finance charges

Consist of interest charged on the historic debt for Eskom; Magalies Water Board; Auditor General
South Africa (AGSA); etc. Finance charges amounts to R16.1 million.

2.2.6. Contracted Services

The table below provides a summary of items budgeted for as contracted services:

Description Amount
Munsoft 5,500,000.00
Payday 600,000.00
Tax Review 1,000,000.00
Financial Advisors 1,500,000.00
Local Economic Development 500,000.00
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Legal Cost: Legal Advice and Litigation 5,000,000.00
Public Participation 200,000.00
Fuel 1,800,000.00
Repairs and Maintenance 9,500,000.00
Calibration of Licensing Equipment 20,000.00
Digging of graves 1,500,000.00
Removal of lllegal dumps 500,000.00
IT Services 8,000,000.00
Medical Examinations 200,000.00
Security Services 5,000,000.00
Biometric System 300,000.00
Asset Register 4,500,000.00
Land Use Scheme and SDF 500,000.00
Development of HumarSettlements Sector Plan 500,000.00
GeneralValuation Roll 5,000,000.00
Human Resource Training 1,000,000.00
Record Management System 500,000.00
Wildlife (Game) Management 250,000.00
Land Audit 500,000.00
EAP Professional Services 100,000.00
Cashin-transit 500,000.00
Total 54,470,000.00

Figure 5 Budgeted Expenditure Contracted Services

2.2.7. Repairs and Maintenance

The amount budgeted for repairs and maintenance for financial year 2023/24 is R14 million. The
municipality is required to project this figure as a percentage of PPE value; however, this is an
unrealistic method of calculation given the financial situation of the municipality. In future budget
periods the municipality intends to increase the budget allocation for repairs and maintenance
based on the asset management plan.

2.2.8. Inventory Consumed

Consists of the following line items:

Description Amount
Cleaning Material 250,000.00
Waste Management Cleaning Material 500,000.00
Repairsand Maintenance 4,500,000.00
Stationery 300,000.00
COVID 19/Sanitation 50,000.00
Communications Department Equipment 300,000.00
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Bulk Purchases Water 52,257,934.40

Total 58,157,934.40
Figure 6 Budgeted Expenditure Inventory Consumed

2.2.9. Other Expenditure

The table below provides a summary of items budgeted for as other expenditure:

Description Amount
Office Rent 600,000.00
Printers 3,000,000.00
Advertisement Costs 750,000.00
HR Job Evaluatioand Vetting 200,000.00
IDP Public Participation 250,000.00
Promotion Of Tourism 150,000.00
Bank Charges 500,000.00
Mayor Bursaries 100,000.00
Commission: Prepaid Electricity 100,000.00
Cell Phone Allowance 1,009,663.65
Establishment of Geographinformation System (GIS) 500,000.00
Landfill Site Provision 500,000.00
OHS Function 100,000.00
External Audit Fees 6,000,000.00
Indigent Relief 500,000.00
Insurance 1,000,000.00
Township Establishment 500,000.00
Implementation of SPLUMA 500,000.00
PMU Admin 1,956,440.00
Printing and Publication 100,000.00
Internal Audit-Membership fees 50,000.00
Audit Committee Costs 500,000.00
Skills Levy 558,362.63
Accommodation 1,000,000.00
Travel and Subsistence 700,000.00
Protective Clothing (PPE) 1,000,000.00
Coida 500,000.00
Internal Audit 250,000.00
MPAC 200,000.00

Total
Figure 7 Budgeted Expenditure Other Expenditure

23,074,466.28

OHS Function : This amount consists of items such as fire extinguishers, first aid boxes and
contents supplies to the value of R100 thousand.
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2.3. Capital Expenditure

Capital Project Budget 2023/2024

Project Name
MIG

Skierlik Paving of Bus route

Northam Transfer Station

Rooiberg Paving of Internal street
Project Management Unit Fees (5% of MIG Grant)
TOTAL

WSIG 6B
Upgrading of Regorogile water network

Upgrading of Northam water network
Construction of VIP toilets(Rooiberg, skeirilik,  Meriting)

Upgrading of bulk water pipeline between Thabazimbi pump station and Thabazimbi Y
piece

TOTAL
INEP

Construction of Smashblock Substation

Electrification of Meriting (post Connection)

TOTAL
Figure 8 Capital Project Budget 2023/2024
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2023/24 Budget

13,562,193.78

3,135,032.00
20,475,324.22

1,956,450.00

39,129,000.00

5,000,000.00

5,000,000.00

8,000,000.00

20,490,000.00

38,490,000.00

32,000,000.00

800,000.00

32,800,000.00
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Capital Project Budget 2024/2025
MIG GRANT 2024/25
Rooiberg Paving of Internal street

Regorogile transfer station

Northam landfill Site

Northam upgrading of internal street Phase 2

Project Management Unit Fees (5% of MIG Grant)
TOTAL

WSIG
U_pgrading of bulk water pipeline between Thabazimbi pump station and Thabazimbi Y
piece
Drilling equipment and connections of boreholes
Upgrading of pump station at Brits Junction
Installation of standby generators
Installation of meters
Skeirilik water supply
Upgrading of Thabazimbi Waste Water Treatment Plant
Rooiberg bulk water Supply

TOTAL
INEP

Construction of Smashblock Substation

TOTAL
Figure 9 Capital Project Budget 2024/2025
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3,000,000.00
12,000,000.00
18,000,000.00

5,744,800.00
2,039,200.00

40,784,000.00

33,510,000.00

10,000,000.00
10,000,000.00
10,000,000.00
6,000,000.00
9,774,000.00
16,980,000.00
6,690,000.00
102,954,000.00

25,000,000.00
25,000,000.00
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2025/2026 Capital Budget

MIG
Northam upgrading of internal street Phase 2
Upgrading of internal street in Thabazimbi
Upgrading of Regorogile Sports Ground
Fencing of Smashblock Cemetery
Project Management Unit Fees (5% of MIG Grant)
TOTAL

WSIG
Upgrading of Rooiberg water reticulation
Upgrading of Northam bulk water
Upgrading of Skeirilik water  supply
Upgrading of package plant at Thabazimbi boaster pump
Northam upgrading of 5ml/d RDP Reservoir
Upgrading of Thabazimbi Waste Water Treatment Plant
Installation of meters
Installation of standby generators
TOTAL

INEP
Electrification of Meriting (post Connection)
Electrification of household at Regorogile Ext. 8 & 9
Electrification of Smashblock

TOTAL
Figure 10 Capital Project Budget 2025/2026
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15,000,000.00
12,883,550.00
10,000,000.00
2,500,000.00
2,125,450.00
42,509,000.00

10,000,000.00
20,000,000.00
19,000,000.00
20,000,000.00
8,300,000.00
10,000,000.00
6,000,000.00
10,000,000.00
103,300,000.00

16,000,000.00
10,120,000.00
26,120,000.00
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Capital expenditure projects will be funded through:

9 Municipal Infrastructure Grant (MIG)
1 Water Services Infrastructure Grant (WSIG)
1 Integrated National Electrification Programme (INEP)

Consolidated Overview of the 202 3/24 MTREF

ANNUAL BUDGET 2023/24

Original Budget

Original Budget

Original Budget

Surplus/ (Shortfall)

2023/2024 2024/2025 2025/2026
Operatmg Revenue R550.9 million R599.9 million R658.1 million
Operating Expenditure R534.8 million R564.2 million R600.1 million

R16 million R35,6 million R58 million

Figure 11 Consolidated Overview of the 2023/24 MTREF

The operating expenditure for 2023/24 is R534.8 million, which is less than the operating income
of R550.9 million, resulting in a surplus of R16 million. Expenditure as well consists of non-cash
items such as depreciation, debt impairment and irrecoverable debts which in total amounts to

R96.3 million.

Strategic measures to increase the operating surplus over the MTREF period will be articulated
in the updated financial recovery plan and budget funding plan.
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3. ANNUAL BUDGET TABLES

The following pages present the budget tables as required in terms of section 8 of the Municipal

Budget and Reporting Regulation

Explanatory notes to MBRR Tablé& ABudget Summary

LIM361 Thabazimbi - Table A1 Budget Summary

2023724 Medium Term Revenue &

Description H1N20 2202 aralird Current Year 2022/23 .
Expenditure Framework
R th o Audited Audited Audited original Adjusted Full Year Pre-audit | Budget Year : Budget Year | Budget Year
R, Cutcome Cutcome Cutcome Budget Budget Forecast outcome 2324 +1 2024725 ;| +2 22526

Financial Performance

Fropeny rates 78,3561 80,805 90,441 95,476 95,476 95,476 102,476 108,625 115,143

Service charges 167,374 162,635 179,603 206,421 205,677 206,677 763,657 731,197 372,159

Investment revenue 1,465 389 502 538 w02 02 823 [ Fii:]

Transier and subsidies - Operaiional 97 663 120,315 117,750 125,417 125,417 125,417 140,212 152,756 168,552

Other cwm revenus 18,715 31,857 40,053 35,23 35,8565 35,865 43,965 45 504 51,515
Total Revenue (excluding capital transfers and 364,579 396,112 428,348 465,087 466,007 466,037 550,934 599,877 658,146
contributions)

Employes costs 134 a5 135737 151887 158 718 158 817 156 817 FE-ETrd 167 499 175,708 183 504

Remuneraion of councillors 8,897 9,354 9,395 10,008 10,008 10,008 10,008 10,008 10,499 10,992

Depreciation and amorisaiion 13,440 31,433 37,080 35,665 35,665 35,665 35,665 39,231 41,154 43 p&a

Inferest 31,383 15,064 15,344 14,040 15,500 15,900 15,900 16,195 16,989 17,787

Inventory consumed and bulk purchases 102,285 120,260 125,580 142 (81 149306 149 305 149,306 167,276 183,757 202 820

Transfers and subsidies - - - - - - - — — —

Other expendiure 219,622 117,912 129,251 72,901 95,487 95,457 134,530 135,118 141 494
Total Expenditure S0, 0 433758 A7 FErWEk) 458 36T 455,763 4 FIE 554 737
Surplusi{Deficit) (135595 i vy 45 775) 30 ETE fierg) [r.rj) {Z27) 18, 0 35 EiE

Transfers and subsidies - capital (monetary

allocafions) 94 951 91,276 35,135 115,833 17,287 117,287 147,297 110,419 188,738 171,929

Transfers and subsidies - capital {in-kind) - - 5,541 - - - - - - -
Surplusi{Deficit) after capital transfers & {40,552) 53,629 {4,038) 147 568 117 070 117 070 117,070 126,513 704 384 779,930
contributions

Share of Surplus/Deficit amrbutable i Associate - = - = = = — . = =
Surplus/{Deficit) for the year {40,552} 53,629 {4,038) 147 558 117,070 117,070 17,070 126,513 204,384 229,930
Capital expenditure & funds sources
Capital expenditure 80,017 95,354 48 571 115,014 118,514 118,514 118514 108,453 166,699 169,804

Transfers recognised - capital 59,032 103,087 35,923 115,014 115,014 115,014 115014 108,453 162,854 154,804

Bomowing - - - - - - - - - -

Iniemally generaied funds: - - - - - - - - - -
Total sources of capital funds 59,032 103,087 35,923 115,014 115,044 115,044 115,014 108,463 162,554 154,504
Financial position

Total current assets 190,957 245,565 245,744 209,780 121,817 121,817 121,817 135,283 154,387 194,224

Total non cumrent assets 793,776 840,142 845,713 954,027 957,527 957,527 957,527 15,344 1,041,490 1,168,205

Total current Eabiliies 599,153 534 872 593,992 487 934 433,970 433,970 433,970 326,859 266,123 202,747

Total non current kabilifes 34,108 47,104 97,672 106,730 106,730 106,750 106,750 199,047 199,047 199,047

Community weal/Equity 392,024 404 832 473172 569 122 538 624 538 624 538,624 576,322 730,706 960 6356
Cash flows

Net cash from (used) cperaiing 407,179 219,577 61,957 127 952 63,636 63,635 63,635 148,836 220,154 231,876

Net cash from (used) invesing (65,115) (95,339) (33274 {115,014} {118,514} {118,514) {118,514)) {108,453) {165,699) {169,804}

Net cash fom (used) fnancing - - - - - - - - - -
Cashicash equivalents at the year end 344 332 123,238 13,562 15,045 {52,771} {52,771} {52.771) 51,281 104,737 165,809
Cash backing/surplus reconciliation

‘Cash and investments available {4,501} 2,006 10,907 15,045 (48,245) (48,243) (48.245) 51,281 111,293 194,144

Applicaion of cash and investments 418,224 425,913 395,713 370,455 319,030 319,030 319,030 14,333 (14,024} (44,147}
Balance - surplus {shortfall} (422,726) 423,908} {385,806} (355,409} {367,279) {367,279) {367,279)] 35,947 125,317 238,291
Asset management

Acset register summary (WOV) 728,524 803,065 814 875 954 (37 957 537 957 537 70,004 195,549 322 765

Depreciation 13,440 31,433 37,080 35 6585 35 685 35 6585 19,731 41,154 43 088

Renewia and Upgrading of Exising Assets = 44 971 30,351 76,379 78,879 78,872 44,052 53,284 112,684

Repairs and Maintenance 15,889 19,103 34 poa 11,500 11,495 11,435 5,079 5,157 5235

Free services
Cost of Free Basic Services provided - - -
Rewvenue cost of free services provided 21 50,195 5,127 3,000 3,000 3,000
Households below minimum service level

Water: - - - - - -
Sanitafion/sewerage: - - - - - -
Energy: - - - - - -
Refuse: - - - - - -

Table 3 Al - Budget Summary
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Table Al is a budget summary and provides a concise overview of the municipality budget from
all of the major financial perspectives (operating, capital expenditure, financial position, cash flow,
and MFMA funding compliance).

The table provides an overview of the amounts approved by Council for operating performance,
resources deployed to capital expenditure, financial position, cash and funding compliance, as
well as the municipalityds commitment to eliminat

Financial management reforms emphasize the importance of the municipal budget being funded.
This requires the simultaneous assessment of the Financial Performance, Financial Position and
Cash Flow Budgets, along with the Capital Budget. The Budget Summary provides the key
information in this regard.

The operating surplus/deficit (after Total Expenditure) is positive over the MTREF.

Capital expenditure is balanced by capital funding sources, of which transfers recognized is
reflected on the Financial Performance Budget.
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MBRR Table A 2 - Budgeted Financial Performance (revenue and expenditure by standard
classification).

LIM361 Thabazimbi - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

202324 Medium Term Revenue &

Functional Classification Description Ref; 2019/20 2020021 H27x2 Current Year 2022/23 i
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Budget Year : Budget Year ; Budget Year
Outcome Qutcome Qutcome Budget Budget Forecast 2324 +1 2024725 +2 25126
Revenue - Functional
Governance and administration 329,820 245,704 266,853 331,912 332 322 332322 351,149 430 F24 438,612
Execuiive and council 96,270 167,651 122,751 204 481 151,640 151,640 173,210 179 418 196,433
Finance and adminisration 233,551 78,053 144 102 127 43 180,682 180 682 177,540 250,806 262 178
Intemal audit - - - - - - - - -
Community and public safety 594 ™ 1,072 4 483 4 483 4 483 5,360 5,681 6,022
Community and sccial services 585 336 431 352 352 352 3T 400 424
Sport and recrealion - - - - - - - - -
Public safety {1 405 641 4121 4121 4121 4 982 5,281 5,588
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services {6,319) 35,304 2 564 39,169 39 852 39 852 41188 41515 43 F83
Planning and dewelcpment 139 358 350 340 1,023 1,023 589 T3 74
Read fransport 1,105 38,248 22 369 38,529 38,529 38,829 40 459 40,784 42,509
Enwircnmental protection {7.,583) {3,223) (154} - - - - - -
Trading services 135,445 205,548 179,596 206,415 206,676 206,676 263,656 291,196 322158
Energy sources 38,465 106,134 34,485 88 695 88,702 98,702 128,800 148,248 170,634
\Water management 56,521 42 530 48 618 61,315 61,330 61,330 84 282 89139 94 689
Waste water management 24,307 40,931 28,397 28,309 28,547 28 547 3,315 33194 35,185
Waste management 15,150 15,953 17,086 18,096 18,086 18,095 19,259 20,415 24,640
Other 4 - - - - - - - - -
Total Revenue - Functional 2 439,540 487 388 470,085 381,980 383,333 583,333 661,353 768,615 830,075
Expenditure - Functional
Governance and administration 238,952 151,231 183,126 133,442 154,107 154,107 171,873 175,534 181,514
Execufive and council 23,551 25,592 26,440 27,761 30,520 30,520 37,033 35,696 36,369
Finance and adminisirafion 213,509 123,300 165,363 124 506 120,789 120,789 131,920 136,802 141,982
Intemal audit 1,882 2,339 {8,677} 3,176 2,799 2,798 2,920 3,035 3,153
Community and public safety 21,222 12,792 8,609 14,701 13,521 13,521 14,120 14,101 14,583
Community and social services 1,621 7,009 1,847 5,215 6,013 6,013 5,638 5,351 6,565
Sport and recreation 47X 4512 5,291 7837 7182 7192 7472 7.740 8,010
Public safety 14,872 1,272 1,471 1,649 36 36 10 10 11
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services 30,875 63,233 43,383 58, 863 43431 43 431 31,662 33,871 36,093
Planning and dewelopment 21,821 19,154 14,180 13,965 11,930 11,930 14,237 14,788 15,343
Road ransport 8,785 45 965 31,318 44 Boa 31,501 31,501 37425 39,082 40,750
Enwircnmental protection 269 113 {115) - - - - - -
Trading services 209,042 204,503 237,005 203,086 254 584 254 534 296,915 320,455 347 682
Energy scurces 11,702 129,220 108,655 111,922 144 930 144930 164,803 182,014 202,785
Walier management 184,073 55,318 79,297 e 70,789 70,789 85,525 89 582 93,738
Wasie waler management 9,128 10,139 29,051 10,284 26,560 26,560 30,930 32,453 34,046
Waste management 4138 9,825 22 002 10,504 12,605 12,605 15,657 16,395 17,144
Other 4 - - - 3N 320 320 270 270 270
Total Expenditure - Functional 3 500,091 433,759 474 123 434 413 466,263 466,263 534 839 564,231 600,145
Surplus/{Deficit) for the year (40,552) 33,629 4,038) 147 568 117 070 117,070 126,513 204 384 279 930

Table 4 A2 - Budgeted Financial Performance (revenue and expenditure by standard classification).

Explanatory notes:

Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure
per standard classification. The modified GFS standard classification divides the municipal
services into 15 functional areas. Municipal revenue, operating expenditure and capital
expenditure are then classified in terms if each of these functional areas which enables the
National Treasury to compile Owhole of government
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LIM361 Thabazimbi - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

THABAZIMBI LOCAL MUNICIPALITY
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MBRR Table A 3 - Budgeted Financial Performance (revenu

e and expenditure by

L 023724 Medium Term Revenue &
Vote Description Ref: 2% HHH 21122 Current Year 202223 i
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year : Budget Year ;| Budget Year
COutcome Outcome Outcome Budget Budget Forecast HEY24 +1 2024723 +2 M2
Revenue by Vate 1
Woie 1 - Execufive & Counci 95,265 167 651 8,641 204 481 150,161 150,161 171,842 177,756 194 872
Wole 2 - Municipal Manager 4 0 114,109 = 1,479 1,478 1,568 1,662 1,781
Woe 3 - Budget and Treasury 230,532 76,628 137,333 125,235 179,937 179,937 176,318 249 087 260,355
Woie 4 - Corporalie Services T 997 1,934 2,135 658 658 767 813 852
Wote 5 - Planning and Development 7,424} {2,854} 196 340 1,023 1,023 589 731 774
‘ole & - Community Services 18,355 17,124 23,003 22,840 22 665 22 655 25473 27,002 28 622
Vote 7 - Technical Services 124,400 227 844 184 850 237 148 237 408 237 408 284 855 311,585 343,027
Wote 8 - - - - - - - - - -
Wote 9 - - - - - - - - - -
Vote 10 - - - - - - - - - -
Wote 11 - - - - - - - - - -
Wote 12 - - - - - - - - - -
Wote 13 - - - - - - - - - -
otz 14 - - - - - - - - - -
Vote 15 - - - - - - - - - -
Total Revenue by Vote 2 459,540 487 348 470,085 581,980 583,333 583,333 661,353 768,615 830,073
Expenditure by Vote to be appropriated 1
Wote 1 - Execufive & Counci 16,800 16,553 22067 15,119 11,444 11,444 12,934 13,487 14 004
Wote 2 - Municipal Manager 8,151 10,510 6,143 14,381 20,120 20,120 25,208 23,383 23584
‘Wote 3 - Budget and Treasury 164,557 52,580 113,385 57,43 58,768 58,7658 67,373 70,269 73,482
‘ote 4 - Comporate Services 40,254 47 911 24774 52,083 48425 48425 50,178 51,434 52 685
Wote 5 - Planning and Dewelopment 18,975 16,953 12677 12,327 10,275 10,276 12,483 12,950 13428
‘obe & - Community Services 39,6655 38,587 48,775 43,581 43,450 43,450 47 958 48 557 51,683
Vote 7 - Technical Services 213,689 240 544 245 321 239,081 273,780 273,780 318,583 343143 371,289
ot 8 - - - - - - - - - -
Vol 9 - - - - - - - - - -
Wolte 10 - - - - - - - - - -
Vole 11 - - - - - - - - - -
ole 12 - - - - - - - - - -
Wole 13 - - - - - - - - - -
Vioke 14 - - - - - - - - - -
Vole 15 - - - - - - - - - -
Total Expenditure by Vote 2 300,00 433,759 474123 434 413 466, 263 466, 263 334,839 364, 231 600,143
Surplusf{Deficit) for the year 2 (40,552) 33,629 {4,038) 147,568 117,070 117,070 126,513 204 384 229 930

Table 5 A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote)

Explanatory notes:

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality. This means it is possible
to present the operating surplus or deficit of a vote.
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MBRR Table A 4 - Budgeted Financial Performance (revenue and expenditure)

LIM361 Thabazimbi - Table A4 Budgeted Financial Performance (revenue and expenditure)

o 202324 Medium Term Revenue &
Description Reff 201920 20021 2021722 Current Year 2022/23 5
Expenditure Framework
R thousand ; Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year ; Budget Year
CQutcome Qutcome Qutcome Budget Budget Forecast outcome 2324 +1 2024525 +2 N2H26
Revenue
Exchange Revenue
Service charges - Eleciricity 2 70,804 78,829 84, 251 98,595 98,702 98,702 98,702 128,300 148,249 170,634
Service charges - Water 2 56,563 42 676 48 859 61,320 61,331 61,331 61,331 84283 89,340 94 700
Service charges - Waste Waler Management 2 24,855 25,178 28,387 28,909 29,147 29,147 29,147 31,315 33,194 35,185
Service charges - Waste Management 2 15,151 15,953 17,086 17,495 17,495 17,495 17,495 19,259 20,415 21,540
Sale of Goods and Rendering of Services 455 725 663 Frl] 1,371 1,371 1.0 955 1, 1,121
Agency services - - - - - - - - - -
interest - - - - - - - - - -
Interest eamed from Receivables 21,909 21,785 20,500 29, 097 29,097 29,097 29,097 3 650 36,781 41,103
Interest eamed from Current and Mon Current Ass 1,455 399 502 538 802 602 602 623 596 778
Dividends - - - - - - - - - -
Rent on Land - - - - - - - - - -
Rental from Fixed Assets 423 425 443 4565 457 457 457 605 542 681
Licence and permits 1,824 4,382 4574 - - - - - - -
COperaional Revenue 45 51 1,679 1722 1722 1,722 172 1,825 1,835 2,051
Non-Exchange Revenue
Property raies 2 78,351 80,805 20,441 95,475 95,475 95,475 95,475 102,476 108,625 115,143
Surcharges and Taxes - - - - - - - - - -
Fines, penalfies and forfeits 1,323 455 74 55 55 55 55 821 870 922
Licences or permits 1,300 370 25 4127 4,153 4,153 415 5,016 537 5636
Transfer and subsidies - Operafional 97,6563 120,315 117,750 126,417 125 417 126, 417 126 417 140,212 152, 756 168,552
Interest - 6,266 5,744 - - - - - - -
Fusd Lewy - - - - - - - - - -
Operafional Revenus = = = = = = = = = =
Gaing on disposal of Assets {7,167) {2,656) {134 - - = = = - —
Other Gains {387) {557) 4,401 - = = = = o =
Disconinued Operafions - - - - - = = = - -
Total Revenue (excluding capital transfers and 364,379 396,112 428,348 463,087 466,037 466,037 466,037 330,934 399,877 638,146
Expenditure
Emgployee related costs 2 124,454 132,737 131,882 138,718 158,817 158,917 158,817 167,493 175,706 183,964
Remuneration of councillors 8,897 9,354 9,355 10,008 10,008 10,008 10,008 10,008 10,489 10,892
Bulk purchases - elecricity 2 64,559 75,019 84 756 85,643 95,197 95,197 95,197 109,118 123,031 138,443
Inventory consumed 8 ETNaT 45,240 41,804 55,438 54 108 54 108 54,109 58,158 60,7356 63,375
Debt impairment 3 167,948 35,185 69, 154 - - - - W 5T 36,652 38,851
Depreciafion and amorisaion 13,440 31,4313 37,080 35,665 35,865 35,665 35,865 39,231 41,154 43,088
Inferest 31,383 19,084 19,944 14,040 15,900 15,900 15,900 16,185 16,989 17,787
Confracted services 27,261 42,470 44 732 45,370 45,620 45,620 45,620 54,470 52,045 52,120
Transiers and subsidies - - - - - = = = = -
Irecoverable debts writien off - 922 T4 7,955 3,822 31,822 31,822 22,508 24 150 26,802
Operafional costs 24414 39,251 15,158 19,575 18,025 18,025 18,025 23,074 23,271 23,721
Losses on disposal of Assats - - - - - - - - - -
Other Losses - 82 134 - - - = = - =
Total Expenditure 500,081 433 759 474 123 434 413 466 263 466 263 466 263 334839 364 231 6040 145
Surplus/{Deficit) {135,513) {37.647) (43.773) 30,673 (227) {227) {227} 16,094 343,646 58,001
Transfers and subsidies - capital {monetary ] 34,951 91,276 36,195 116,893 17,297 17,297 117,297 110,419 168,738 171,929
Transiers and subsidies - capital (in-kind) [ - - 554 - - - - - - -
Surplus/{Deficit) after capital transfers & {40,352) 53,629 (4,038) 147,568 17,070 17,070 117,070 126,513 204 384 273 930
contributions
Incoeme Tax - - = - - - - - - -
Surplus/{Deficit) after income tax (40,332) 33,629 (4.038) 147,568 17,070 17,070 17,070 126,313 204,384 223 530
Share of Surplus/Deiicit afributable fo Joint Venture - - - - - - - - - -
Share of Surplus/Deiicit afributable fo Minoriies - - - = = = o = = =
Surplus/{Deficit) attributable to municipality (40,332) 33,629 (4.038) 147,568 17,070 17.070 117,070 126,513 204,384 279 930
Share of Surplus/Deficit afributable to Associate | 7 - - - - - - - - - -
nercompany/Parent subsidiary ransacions - - - - - - - - - -
Surplus/{Deficit) for the year 1 (40,352) 33,629 (4,038) 147,568 17,070 17,070 117,070 126,513 204 384 273 930

Table 6 A4 - Budgeted Financial Performance (revenue and expenditure)

Page21 of 87




source

LIM361 Thabazimbi - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

THABAZIMBI LOCAL MUNICIPALITY

ANNUAL BUDGET 2023/24
MBRR Table A5 - Budgeted Capital Expenditure by vote, standard

classification,

and funding

Vote Description

R thousand

Ref

HAY20

A2

paivalyrd

Current Year 20Z2Z3

2023724 Medium Term Revenue &
Expenditure Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year | Budget Year | Budget Year
HEI24 +1 2024/25 +2 2025/H6

Capital expenditure - Vote

‘Voie: 1 - Execuive & Council
\ote 2 - Municipal Manager
Voie 3 - Budget and Treasury
\oie 4 - Corporate Services
Voie 5 - Planning and Dewvelopment
Vote & - Community Services
Viote 7 - Technical Services
Voie 8 -

Vot 9 -

ol 10 -

Voie 11 -

Voie 12 -

Voie 13 -

\oie 14 -

Voie 15 -

Capital multi-year expenditure sub-total

‘oie 1 - Execufive & Council
Vote 2 - Municipal Manager
Voie 3 - Budget and Treasury
Vote 4 - Corporate Services
Voie 5 - Planning and Dewvelopment
Voie & - Community Services
ote 7 - Technical Services
otz 8 -
Vot 9 -
Vot 10 -
Voie 11 -
\oie 12 -
Vo 13 -
oz 14 -
Voie 15 -
Capital single-year expenditure sub-total

Multi-year expenditure to be appropriated 2

Single-year expenditure fo be appropriated 2

10,107
1,541

17,318

1,000

20,500

7 494

0,994

G0 694

00,004

Total Capital Expenditure - Vote

80,017

113,014

118 514

118,514

116,514

Capital Expenditure - Functional
Governance and administration
Execuiive and council
Finance and administrafion
Intemal audit
Community and public safety
Community and sccial services
Sport and recreation
Public safsty
Housing
Health
Economic and environmental services
Planning and development
Foad raneport
Envircnmenial profecion
Trading services
Energy sources
Water management
Wasle waler management
Wasie management
Other

(3,405)

(5,405)

55,810

8695
56,445
(9,330}

18,000

1,000

1,000

2,500

2,500
13,559
13,558
3,455
28,135
54,320

18,000

1,000

93,455
29,135
54,320

18,000

1,000
1,000
2,500
2,500

13,359
13,50
93,455
29,135
54,300

18,000

34,038 27,884
74,425
35,935
30,490
8,000 —

129 420
36,120
83,300
10,000

Total Capital Expenditure - Functional

80,017

115,014

118,514

118,514

118,514

108,463 169,804

Funded by:
Nafional Gowemment
Provincial Govemment
Déstrict Municipality

Transiers and subcidies - capital (monetary
diocations) (Nat / Prov Departm Agencies,
Households, Non-profit Ins@iutions, Private
Enterprises, Public Comporatons, Higher Educ

inshfuions)
Transfers recognised - capital
Borrowing
Internally generated funds

@

58,362
(9,330)

78,542
23,545

115,044

145,084

115,014

115,014

108 453 154,804

59,032

103,067

36,923

113,014

113,014

115,014

115,014

108,463 162,934 134,804

Total Capital Funding

7

59,032

103,067

36,923

115,014

113,014

115,014

115,014

108 463 162,934 134 804

Table 7 A5 - Budgeted Capital Expenditure by vote, standard classification and funding source
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Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal
vote (multi-year and single-year appropriations); capital expenditure by standard classification;
and the funding sources necessary to fund the capital budget, including information on capital
transfers from national and provincial departments.

MBRR Table A 6 - Budgeted Financial Position

LIM361 Thabazimbi - Table A Budgeted Financial Position

202324 Medium Term Revenue &

Description Ref: 1% alriilral rilralrr] Gurrent Year 202223 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ; Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast outcome M +1 W2F5 +2 H25/H6

ASSETS

Current assets
Cash and cash equivaents (4,501} 2,005 10,907 15,045 (48,245} (48,248) {48 249) 51,2841 144,283 194,144
Trade and oter receivables fom exchange ransaciions | 1 12,085 34 554 38,042 77,786 52,068 52 068 52,0648 38,787 37,187 35,898
Receivables fom non-exchange ransacions 1 5,821 16,993 18,374 3,620 31,620 1,620 3,620 35,537 55,954 7617
Curment porfion of non-current receivables - - - - - - - - - -
Inventory 2 5721 4415 2707 4,907 5,957 5,957 5857 (55451)F  (116,187)]  (179,564)
VAT 168,832 188,508 174,715 80,421 80,421 80471 80421 66,130 66,130 66,130
Ofher cument assels 0 0 0 - - - - - - -

Total current assets 190,95 246 665 245,744 209,780 121,817 121,817 121,817 136,283 154387 194 324

Non current assets
investments - - - - - - - - - -
Invesiment property [i] (] 0 - - - - - - -
Property, plant and equipment 3 793,776 839,560 845,840 953,022 957,022 957,022 957,022 915,171 1,040,716 1,167 432
Biclegical assets - 482 73 505 505 505 505 73 73 73
Living and non-iving rescurces - - - - - - - - - -
Hefitage assels - - - - - - - - - -
intangible assels 0 0 L] - - - - - - -
Trade and cther receivables fom exchange Fansacions - - - - - - - - - -
Non-current receivables from non-exchange ransacions - - - - - - - - - -
Ofher non-curent assets - - - - - - - - - -

Total non current assets 793,776 a4 143 #6713 954037 857 537 957 537 957537 &5 044 T 04 400

TOTAL ASSETS 984733 1,066, 508 1,002 458 1163.806 1,079,344 1079544 10793441 052 708 1195 876

LIABILITIES

Current liabilities
Bank cwendrait - - - - - - - - - -
Financial abifiies 0 V] 1,284 - - - - 5,478 5,478 5478
Consumer deposits 4,178 4358 4576 4,557 4,557 4,567 4,567 257,041 257,04 257 044
Trade and cther payables from exchange Fansacions 4 440 734 432,165 440 271 455,791 465, 145 465,145 455,145 59, To4 &71) {64,348)
Trade and cther payables from non-exchange ransacion: 5 5,940 11,471 17,797 13,054 {41,265) {41,265) {41,266) 1] {0} 1]
Provision 45524 75,25 20,815 4572 4572 4573 451 - - -
VAT 92675 1,031 108,585 - _ - - - - -
Other cument abiliies - L] L] - - - - 4,575 4,578 4,576

Total current liabilities 599,153 634,872 593,992 487 934 433,970 433970 433,970 326,859 266,123 202,747

Non current liabilities
Financial abifiies [ 1,970 720 1,532 754 734 b 754 102 907 102 907 102, 907
Prorvision T 4211 14,210 61,538 562,532 62,532 52,532 62,532 94, 140 96,140 96,140
Long term poriion of rade payables - - - - - - - - - -
Other non-curent lizbiliies 27,257 2,174 43 454 43,454 43 454 43 464 = = -

Total non current liabilities 3108 47104 106,750 106,750 106,750 106,750 199,047 199,047

TOTAL TIRBILITIES B33.361 61876 594 585 540 730 540 TH 540,750 575 306 265170

NET AGSETS 351472 404 533 569,123 538624 535 524 536,624 576,373 730,706

COMMUNITY WEALTH/EQUITY
Accumulated surplus/{deficit) ] 02,024 a4 832 423122 569,122 533,624 538,624 535,624 526,322 730,705 950,536
Reserves and funds L] - - - - - - - - - -
Other

TOTAL COMMUNITY WEAL TH/EQUITY 10 192,024 404 832 423122 569,122 538,624 538,624 536,624 526,322 730,706 960,636

Table 8 A6 - Budgeted Financial Position

Explanatory notes:

Table A6 is consistent with international standards of good financial management practice, and
improves the ability to understand, for councillors and management, on the impact of the budget
on the statement of financial position (balance sheet).
This format of presenting the statement of financial position is aligned to GRAP 1.
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MBRR Table A 7 - Budgeted Cash Flow Statement

LIM361 Thabazimbi - Table A7 Budgeted Cash Flows

27324 Medium Term Revenue &

Description Ref: 201920 2020041 0412 Current Year 2022123 )
Expenditure Framework
F bt Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ; Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 202324 + 024025 ¢ +2 I
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property raies 53475 88,775 74138 81,684 81,664 81,664 81,664 81,472 83,618 85,892
Service charges 133,935 107 971 124,951 175,804 148 815 148 815 148815 214754 237 497 %3132
Orher revenus 16,687 17,243 25,786 17,428 15,549 16,549 16,549 7,699 8,795 10,015
Transkers and Subsidies - Operafional 1 8878 9539 13,148 126,47 157,006 157,006 157,006 173,014 187,526 207,312
Transiers and Subsidies - Capital 1 - - - 116,893 62,573 62,573 62,53 110,419 168,738 171,929
Interest - - - 538 0 0 L} - - -
Dividends - - - - - - - - - -
Payments
Suppliers and employses 184204 13,952 (177,075) (378,752) {387 42%5) {387 429) {387.425) 422 327} {448 032) {488 617)
Interest - 4,008 - {14,040) (15,542) (15,542) (15542) (16,195} 16,989) {17.787)
Transfers and Subsidies 1 - - - - - - - - - -
NET CASH FROM/USED} OPERATING ACTIVITIES 407179 219,577 61,957 127 952 63,636 63,636 63,636 148,836 220,134 231,876
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Procesds on disposal of PPE - - - - - - - - - -
Decrease (increase) in non-current receivables - - - - - - - - - -
Decrease {increase) in non-cument invesimenis - - - - - - - - - -
Payments
Capital assets {66,115) {96,339) {33,274) {115,014) {118,514) {118,514) {118514) {108 463) (165,699) {169,804)
NET CASH FROMIUSED) INVESTING ACTIVITIES (66, 115) 196, 339) OELEH] B0 A8y (18514 H08463)] T [166.699):  (169.804)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shoeet ferm loans - - - - - - - - - -
Borrowing long termireinancing - - - - - - - - - -
Increase (decrease) in consumer deposits - - - - - - - - - -
Payments
Repayment of bomowing - - - - - - - - - -
NET CASH FROM/USED) FINANCING ACTIVITIES - - - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD 341,063 123,238 28,663 12938 (54,879 (54,879 (34879 40,374 33,436 62,072
Cashicash equivalents at the year begin: 2 3,867 - (15,121) 2,108 2,108 2,108 2,108 10,97 51,281 104,737
Cashicash equivalents a the year end: 2 344 932 123,238 13,562 13,046 (52,771} (52,771} {52771} 51,281 104,737 166,809

Table 9 A7 - Budgeted Cash Flow Statement

Explanatory notes:

The budgeted cash flow statement is the first measurement in determining if the budget is funded.
It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget.
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MBRR Table A 8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

LIM361 Thabazimbi - Table A8 Cash backed reserves/accumulated surplus reconciliation
o 2023/24 Medium Term Revenue &
Description Refi HA%20 i lral fllralry] Current Year 202223 ]
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ; Budget Year : Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 202324 +1 024125 | +2 202526
Cash and investments available
Cashicash equivalents at the year end 1 344 832 123,238 13,562 15,046 {52,771) (52,771} (52771} 51,281 104,737 165,808
Other cument investments > 90 days {348,433} {121,232} {2,655) - 4522 4522 452 - 6,555 7335
Non cument lnvestments 1 - - - - - - - - - -
Cash and investments available: {4,301) 2,006 10,907 13,046 (48,249) (48,249) (48,249) 3,281 111,293 194,144
Application of cash and investments
Trade payables Fom Non-gxchange ransacions: Ot 15,840 11,471 17,797 13,054 {41,268) (41,268) (41,268) {0} {0} 0
Unspent bomowing - - - - - - - - -
Stafutory requirements 2 ({72,255) {77.567) {65, 130) {B0,421) {80,421) (80,421} {80421} {66,130) {66, 130) {66, 130)
Other working capifal requirements: 3 428 915 416,162 423 586 433,300 435 195 435 195 435195 75,887 47 530 17,407
Other provisions 45 624 75,847 21,480 4522 4572 4572 451 4 578 4 578 4 575
Long term inwvestments commitied 4 - - - - - - - - - -
Reserves o be backed by cash/invesiments 5 - - - - - - - - - -
Total Application of cash and investments: 418,24 425913 396,713 370,435 319,030 319,030 319,030 14333 (14,024) 44.147)
Surplus{shortfall) (422,726) 423, 908) {343,806) (355,409) (367,279) (367,279) (367,279) 36,947 125,317 238291

Table 10 A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation
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MBRR Table A91 Asset Management

LIM361 Thabazimbi - Table A9 Asset Management

2023724 Medium Term Revenue &

Description Ref: 201920 2020021 2021122 Current Year 202223 .
Expenditure Framework

R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

Qutcome Qutcome Qutcome Budget Budget Forecast 2023124 +1 2024125 +2 H25/ 26

CAPITAL EXPENDITURE

Total New Assets 1 80,17 50,383 18,210 38,635 39,635 39,633 &4 410 113,415 57120
Roads Infrastructure 24,544 {6,026) - - - - 20,475 6,745 15,000

Stomm water Infrastructure {23} 16,650 - - - - - - -
Electrical Infrastructure 8,695 4,084 6,552 29,135 29,135 29,135 35,935 37,000 26,120

Water Supply Infrastructure 55,445 30,062 - - - - - 23,670 -

Sanitation Infrastructurs (8,307} 6,194 - 9,500 9,500 9,500 8,000 - -

Solid Waste Infrastructure - - - - - - - 20,000 -

Rail Infrastructure - - - - - — — N -
Coastal Infrastructurs - - - - - - - - -
Information and Communication Infrastructure - - = L - = = i S

Infrastructure B0, 354 50,964 6,962 38,635 38,635 38,635 64,410 87 415 41,120
Community Faciliies (5,405} {557) 6,087 - = = = r =
Sport and Recrealion Faciiies 5,068 24) - - - - = = =

Community Assets (337) (581) 6,087 - £l e o i L

Heritage Assets - - - - - — = N -
Revenus Generaling - - - - - - — — _

Non-revenue Generaling - - = L & = = i =

Investment properties - - - - = = = = 2

Operaional Buildings - - 4,020 - = o = = =
Housing - = z = = i =, = -
Other Assets - - 4020 - = £ 2 2 =
Biological or Cultivated Assets - - - - - = s = =
Serviludes - - - = - — - - -

Licences and Rights - - - - - - — — _

Intangible Assets = = X
Computer Equipment - - 1,341 - 1,000 1,000 - - -
Furniture and Office Equipment - - - - - - = o =
Machinery and Equipment - - - - - - - 26,000 16,000
Tranaport Assets £ = 3 Lo = gt = = 3
Land - - it 2 = B 2 2 _
Zoo's, Marine and Non-biological Animals - - - - = = i I =
Malure - - - - = = = Z z
immature - - = 2, 2 = z = Z

Living Resources - - - - - - - - -

Total Renewal of Existing Assets 2 = = = s 25 = = = =%
Roads Infrastructure - - - - = = = T =
Etormm water Infrastructurs - - = - = = = = =
Electrical Infrastructurs - - - - - - - = —
Water Supply Infrastructurs - - — = - - — — _
Sanitation Infrastructure - - - - - - - - -
Solid Waste Infrastructure - - - - - - = o ]
Rail Infrastructurs - - = = = 2 2 = S
Coasfal Infrastructurs - - = 2 5 = I = P
Information and Communication Infrastructure - - - - = i = T L

Infrastructure - - 2t - = 2 i ot L
Community Faciliics - - = = - — - - -
Sport and Recreation Faciliges - - - - - - - - -

Community Assets - - X L S = = i )
Heritage Assets - - = 2 i 2 = = 5
Revenue Generaing - - = 2 = o IE = =
Non-revenue Generaling - - - - = = = N =

Investment properties ey = £8 i i 2 =, = o
Operafional Buildings - - - - - - = = —
Housing - = = = - - — — _

Other Assets - - i o o 5 = e =
Biological or Cultivated Assets - - - - - - = = =
Senvitudes N == =S 2 = = = = 75
Licences and Rights - - = & = = I = =

Intangible Assets - - - - = = = & =
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Computer Equipment

Furniture and Office Equipment

Machinery and Equiprment

Transport Assets

Land

Zoo's, Marine and Non-biological Animals
Maiur=
Immaiures

Living Resources

Total Uparading of Existing Assets
Roads Infrastructurs
Storm water Infrastructurs
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructurs
Solid Waste Infrastructurs
Rail infrastructurs
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Faciliies
Sport and Recreaiion Faciliies
Community Assets
Heritage Assets
Fevenue Generaiing
Neon-revenue Generaling
Investment properties
Operafional Buildings
Housing
Other Assets
Biological or Cultivated Assets
Serviludes
Licences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zoo's, Marine and Non-biological Animala
Malure:
Immaiurs
Living Resources

Total Capital Expenditure
Roads infrastructurs
Storm water infrastructurs
Electrical Infrastructure
Watsr Supply Infrastructurs
Sanitation Infrastructurs
Solid Waste Infrastructurs
Rail infrastructurs
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Faciliies
Sport and Recreaiion Facilifes
Community Assets
Heritage Assets
Revenue Generaing
MNon-revenue Generaling
Investment properties
Operafional Buildings:
Housing
Other Assets
Biological or Cultivated Assets
Senvitudes
Licences and Rights:
Intangible Assets
Computer Equipment

@

= 44,971 30,361 76,379 78,879 78,679 44,052 53,284 112,684
= [1,428) 16,439 34,558 1,559 31,58 13,552 = 12,884
= 45,183 13,042 44 820 44,820 44,820 30,450 53,284 77,300
= - — - = = = = 10,000
i e 3§ 460 76,378 76,379 76,74 44053 53 dg o, 184
= 1,207 = = 2,500 2,500 = = 2,500
= 0 841 - = = - — 10,000
i 1567 B i 3560 3500 i i 13 50
30,017 95,354 48,571 115,014 118,514 118514 108,463 166,699 169,804
24,544 (7.454) 16,439 31,559 31,559 31,589 34,038 5,745 27,884
23) 16,650 = . = = = = —
8,595 4 084 5,562 28,135 25,135 29,135 35,935 37,000 2,120
55,445 75,255 13,042 44 820 44 820 24,800 30,490 76,954 77,300
{9,307} 5,184 = 9,500 9,500 9,500 8,000 = 10,000
= = = = = = = 20,000 =
o354 §4 738 36 did3 5 b4 i3, 514 fi5id jiE g3 i 48 47 i
(5,405} 550 5,087 - 2,500 2,500 - - 2,500
5,068 24 841 = = = = = 10,000
157 636 £ 567 = 3 560 7500 = = i3 5
- - 4,020 - - - - - -
& & 4030 & i i & = E
- - 1,541 = 1,000 1,000 - = =
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Furniture and Office Equipment - - - - - - - - -
Machinery and Equipment - - - - - - - 26,000 16,000
Transport Assets - - - - - - - - -
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - - - - - - - -
Mature - - - - - - - - -
Imimature - - - - - - - - -
Living Resources - - - - - - - - -
TOTAL CAPITAL EXPENDITURE - Asset class 80,017 93,334 48,371 113,014 118,514 118,514 108,463 166,699 169,504
ASSET REGISTER SUMMARY - PPE (WDV) 5 728,524 803,085 814,878 954,027 957,527 957,527 70,004 195,549 vl
Roads Infrastructurs 350,912 365,640 19,481 19,481 19,481 13,989 {258) {7,318)
Storm watsr Infrastructurs - - - - - - - -
Electrical Infrastructure 31,878 40,560 25,950 25,950 25 560 32,443 101,554 234 022
Water Supply Infrastructurs 58,834 180,017 44 520 44 820 44 820 30,450 87,670 103,670
Sanitation Infrastructure 137,723 135,329 (3,335) {3,335) {3335) 8,000 &,000 18,000
Solid Waste Infrastructure 105 66 {12) (12) (12)) {7 365) 4502 {3,191}
Rail Infrastructurs - - - - - - (7.371) {15,104) {23,200)
Coastal Infrastructurs - - - - - - - - -
Information and Communication Infrastructurs - - - - - - - - -
Infrastructure 629,552 712,833 T2 i 86,915 86,915 86,915 Fo. 181 196,723 311,983
Community Assets 84,022 77167 70,164 867,342 865,842 855,842 - - 12,500
Heritage Assets - - - - - - - - -
Investment properties [} 0 ] - - - - - -
Other Assets - - - - - - - - -
Biological or Cultivated Assets - 482 3 505 505 505 FrE] 773 73
Intangible Assets L] 0 [i] - - - - - -
Computer Equipment ] 787 1,796 - 1,000 1,000 - - -
Furniture and Office Equiprment 2919 1,266 3,492 {417} 7 L - - -
Machinery and Equipment 145 248 177 {38) (38) (38) {E40) {1,312) {2,015}
Transport Assets 1,548 1,373 5,853 (282) (282) (282 {310) {635) {878)
Land 8,810 8,810 5,810 - - - - - -
Zoo's, Marine and Mon-biological Animals 1,039 - - - - - - - -
Living Resources - - - - - - - - -
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 728,524 803,065 814,876 954,027 957,527 957,527 70,004 195,549 322,265
EXPENDITURE OTHER ITEMS 30,429 50,536 1,184 47 165 47 160 47 160 44311 46,311 48,323
Depreciation T 13,440 31,433 37,080 35,665 35,685 35,665 39,231 41,154 43,088
Repairs and Maintenance by Asset Class 3 16,989 19,103 34,094 11,500 11,495 11,485 3,079 3157 5,235
Roads Infrastructurs - 4,084 12,862 3,000 3,000 3,000 - - -
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure - 5719 2,112 - - - - - -
Water Supply Infrastructurs - 1,488 1,685 1,000 1,000 1,000 - - -
Sanitation Infrastructure - 2472 2,257 - - - - - -
Solid Waste Infrastructurs (4,522) - - - 2,000 2,000 2,079 2,157 2,235
Rail Infrastructure - - - - - - - - -
Coastal Infrastructurs - - - - == = = £ =
Information and Communication Infrastructure - - - - - - - - -
Infrastructure 4523 5773 15976 4000 6 GO0 v ] 7079 7157 P75
Community Faciliies 990 - - - - - - - -
Sport and Recreafion Facilifes - - - — — - - — -
Community Assets 950 - - - - - - - -
Heritage Assets - - - - - - - - -
Rewenue Generaling - - - - - - - - -
Non-revenue Generaing - - - - - - - - -
Investment properties - - - - - - - - -
Operational Buildings 4178 2,205 4,772 1,500 1,485 1,45 1, 0oy 1,000 1,000
Housing - - - - — - - — -
Other Assets 976 3356 ] 1500 7,485 145 1. 6o 7,600 7,600
Biological or Cultivated Assets - - - - - - - - -
Serviudes - - - - - - - - -
Licences and Rights — - - - — - - — -
Intangible Assets - - - - - - - - -
Computer Equipment 16, 296 3,033 11,164 6,000 4,000 4,000 2,000 2,000 2,000
Furniture and Office Equipment - - - - - - - - -
Machinery and Equipment - - (204} - - - - - -
Transport Assets 47 {0y - - - - - - -
Land - - - - - - - - -
Zoo's, Marine and Mon-biological Animals - - - - - - - - -
Mature - - - - - - - - -
Inimaiure 5 - - = 5 3 = £ =
Living Resources - - - - - - - - -
TOTAL EXPENDITURE OTHER TEMS 30 430 50,556 T A6 47185 47160 47960 4434 46301 48359
Renewal and upgrading of Existing Assets as % oftotal capex 0.0% 47.2% 62.5% 66.4% 66.6% 66.6% 40.6% 32.0% 66.4%
Remewal and upgrading of Existing Assets as % ofdepregn 0.0% 142 1% 81.9% 274 2% 221.2% 221.2% 112.3% 120 5% 261.5%
R&M as a % of PPE H 2.3% 2.4% 4.2% 1.2% 1.2% 1.2% T7.3% 2.6% 1.6%
Remewal and upgrading and R&M as a % of PPE 2.3% 8.0% T.9% 9.2% 9.4% 0.4% 71.0% 30.0% 36.7%

Table 11 A9 1 Asset Management
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Table A10 - Basic Service Delivery Measurement

2019720 2020121 2021/22 Current Year 2022/23 2023124 Medum lf;’;:;‘;er:”e & Expendiure
Description Ref Outcome Outcome Outcome Original Adjusted Full Year Budget Year  |Budget Year +1 |Budget Year +2
Budget Budget Forecast 2023/24 2024/25 2025/26
Household service targets 1
Water:
Piped water inside dwelling 19654 22882 24118 25420 25420 25420 26793 28106 29427
Piped water inside yard (but not in dwelling) 4914 5721 6029 6355 6355 6355 6698 7026 7356
Using public tap (at least min.service level) 2 1965) 2288 2412 2542 2542 2542 2679 2810 2942
Other water supply (at least min.service level) 4 983 1144 1206 121 121 121 1340 1406 1472
Minimum Service Level and Above sub-total 27516 32035 33765 =5 =5 =5 37510 39348 41197
Using public tap (< min.service level) 3 7 836) 9123 9616 o o o 10682 11205 11732
Other water supply (< min.service level) 4 111 129 136 144 144 144 151 158 166
No water supply ! ! ! ! ! ! i i i
Below Minimum Service Level sub-total 7 947 9252 9752 7| | 7| 10833 11364 11898
Total number of households 5 35463 41287 43517 oo oo oo 48343 50712 53095
Sanitation/sewerage : i i
Flush toilet (connected to sewerage) 23176 26983 28440 = = = 31594 33142 34700
Flush toilet (with septic tank) 2781 3238 3413 3597 3597 3597 3791 3977 4164
Chenmical toilet ! ! ! ! ! ! i i i
Pit toilet (ventilated) 2318 2698 2 844] 2998 2998 2998 3159 3314 3470
Other toilet provisions (> min.service level) 208 242 255 269 269 269 283 297 311
Minimum Service Level and Above sub-total 28483 33161 34952 sl sl sl 33827 40730 42644
Bucket toilet 94 94 94 94 94 94 94 99 103
Other toilet provisions (< min.service level) 4036) 4036 4036 4036 4036 4036 4036 4234 4433
No toilet provisions 2 850} 2850 2850 2850 2850 2850 2850 2990 3130
Below Minimum Service Level sub-total 6980 6980 6980 6980 6980 6980 6980 7322 7 666
Total number of households 5 35463 40141 41932 = = = 45807 48052 50310
Eneray : i i
Electricity (at least min.service level) 13734 15986 16850 e e e 18719 19636 20559
Electricity - prepaid (min.service level) 12151 14147 14911 wre wre wre 16 565 17377 18193
Minimum Service Level and Above sub-total 25882 30133 31761 = = = 35284 37013 33753
Electricity (< min.service level) ! ! ! ! ! ! i i i
Electricity - prepaid (< min. service level) ! ! ! ! ! ! f i i
Other energy sources 1918 2233 2 354 2481 2481 2481 2615 2743 2872
Below Minimum Service Level sub-total 1918 2233 2354 2481 2481 2481 2615 2743 2872
Total number of households 5 27800 32366 34115 = = = 37899 39756 41625
Refuse: i i
Removed at least once a week 6225 7247 7639 8051 8051 8051 8486 8902 9320
Minimum Service Level and Above sub-total 6225 7247 7639 8051 8051 8051 8486 8902 9320
Removed less frequently than once a week 6225 7247 7639 8051 8051 8051 8486 8902 9320
Using communal refuse dump 521 607 639 674 674 674 710, 745 780
Using own refuse dump 6478 7542 7949 8379 8379 8379 8831 9264 9699
Other rubbish disposal ! ! ! ! ! ! i i i
No rubbish disposal 2118 2 466 2599 2739 2739 2739 2887 3028 3171
Below Minimum Service Level sub-total 15342 17862 18826 e e | 20914 21939 22970
Total number of households 5 21567 25109 26 465 mgal mgal mgal 29400 30841 32290

Table 12 A10 - Basic Service Delivery Measurement

Explanatory notes:

The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of
MFEMA Circular 42 7 Funding a Municipal Budget. In essence the table evaluates the funding
levels of the budget by firstly forecasting the cash and investments at year end and secondly
reconciling the available funding to the liabilities/commitments that exist. The outcome of this
exercise would either be a surplus or deficit. A deficit would indicate that the applications exceed
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the cash and investments available and would be indicative of non-compliance with the MFMA
requirements that the municipalityds budget must
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4. OVERVIEW OF THE ALIGNMENT OF ANNUAL BUDGET WITH
THE IDP

The Constitution mandates local government with the responsibility to exercise local
developmental and cooperative governance. The eradication of imbalances in South
African society can only be realized through a credible integrated developmental planning
process.

Municipalities in South Africa need to utilize integrated development planning as a method
to plan future development in their areas and so find the best solutions to achieve sound
long-term development goals. A municipal IDP provides a five year strategic programme
of action aimed at setting short, medium and long term strategic and budget priorities to
create a development platform, which correlates with the term of office of the political
incumbents.

Integrated developmental planning in the South African context is amongst others, an
approach to planning aimed at involving the municipality and the community to jointly find
the best solutions towards sustainable development. Furthermore, integrated
development planning provides a strategic environment for managing and guiding all
planning, development and decision making in the municipality.

It is important that the IDP developed by municipalities correlate with National and
Provincial intent. It must aim to co-ordinate the work of local and other spheres of
government in a coherent plan to improve the quality of life for all the people living in that
area. Applied to the Municipality, issues of national and provincial importance should be
reflected in the IDP of the municipality. A clear understanding of such intent is therefore
imperative to ensure that the municipality strategically complies with the key national and
provincial priorities.

The IDP drives the strategic development of the Municipality. Thabazimbi Local
Muni ci pal i t ipfdecedhy thg strategic sbjectives identified in the IDP. The
service delivery budget implementation plan (SDBIP) ensures that the Municipality
implements programmes and projects based on the IDP targets and associated budgets.

The municipality adopted an IDP/Budget Process Plan in the 2022/23 Financial Year. The
2023/24 tabled IDP/Budget was tabled before council on 30 March 2023. Public
participation commenced with different stakeholders from April 2023 to May 2023. The
2023/24 IDP/Budget is set to be tabled by 31 May 2023.

The municipality has followed all processes and protocols in terms of the budget process
schedule. The municipality has abided by the adopted process schedule and has been
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doing activities such as public participation. The municipality has accounted for the
municipal budget and benchmark engagement anticipated dates.

Completed () )/

Activity Due Date To be Completed
¢)

IDP Process Plan submit to Council for approval Aug-22 )
Submit annual financial statements and annual performance
report to the Auditor- General for auditing (within two months Aug-22 )
after the end of the financial year)
Mid-Year & Mid-Term SDBIP submission and approval Jan-23 )
Adoption of Adjustment Budget Feb-23 )
Finali ze KPIpérformancedargeta nu a | Feb-23 )
Mid-year budget and performance assessment visits Jani Feb 2023 )

Finalize the draft capital and operating budget and budget

related policies Mar 2023 )

Table draft IDP and budget in Council (at least 90 days

before the start of the budget year) Mar 2023 )

Budget and Benchmark Assessments Mar i May 2023 )

Table final IDP and budget in Council (at least 30 days
before the start of the budget year)

May 2023

Figurel2 Overview of the alignment of annual budget with the IDP
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5. MEASURABLE PERFORMANCE OBJECTIVES AND INDICATORS

Performance Management is a system intended to manage and monitor service delivery progress
against the identified strategic objectives and priorities. In accordance with legislative
requirements and good business practices as informed by the National Framework for Managing
Programme Performance Information, the municipality has developed and implemented a
performance management system of which system is constantly refined as the integrated
planning process unfolds. The Municipality target, monitors, assesses and reviews organizational
performance which in turn is directly to individu

At any time within government, information from multiple years is being considered; plans and

budget s for next year ; i mpl ementation for t he c
performance. Although performance information is reported publicly during the last stage, the

performance information process begins when policies are being developed, and continues

through each of the planning, budgeting, implementation and reporting stages. The planning,

budgeting and reporting cycle can be graphically illustrated as follows:

0 Reporting (what information, to whom, from whom, how often and for what
purposes); and
U Improvement (making changes where necessary).

The performance information concepts used by the municipality in its integrated performance
management system are aligned to the Framework of Managing Programme Performance
Information issued by the National Treasury

6. BUDGET-RELATED POLICIES

The Municipalitydés budgeting process is guided anct
strategies and related policies. All budget related policies were reviewed during the tabled budget

process. Additional corrections were made after taking into consideration all stakeholder

comments. The annexures attached to the budget are the final policies for the 2023/24 financial

year.
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7. OVERVIEW BUDGET ASSUMPTIONS

To prepare meaningful budgets, assumptions need to be made about internal and external factors
that could influence the budget. Thabazimbi Local Municipality anticipates the following collection

rates:

Tariffs Anticipated Collect Rate
Rates ' 80%
Water | 75%
Electricity | 90%
Sewerage | 75%
Refuse | 75%

Figure 13 Collection Rates Estimates

Rates, tariffs and charges

The following table shows the assumed average domestic percentage increases built into the
MTREF for rates, tariffs and charges:

Tariffs Proposed tariff increases 2022/23
Rates 6%
Water 6%
Electricity 15.10%
Sewerage 6%
Refuse 6%

Figure 14 Percentage change rates, tariffs and charges

The base assumption is that tariff and rating increases will increase at varying rates at or above
the CPI over the long term. It is also assumed that current economic conditions, and relatively
controlled inflationary conditions, will continue for the forecast term.

8. LEGISLATION COMPLIANCE STATUS

Thabazimbi Local Municipality has been in compliance with the MFMA implementation
requirements and has been substantially adhered to through the following activities:

In year reporting - Reporting to National Treasury in electronic format has seen a marginal
improvement since the turn of the year. Section 71 reporting to the Mayor (within 10 working days)
has progressively improved and includes quarterly published financial performance on the
municipalityds website.
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Internship Programme - The municipality is participating in the Municipal Financial Management
Internship programme and has appointed interns undergoing training in various divisions of the
Budget and Treasury Office.

Budget and Treasury Office
accordance with the MFMA.

- The Budget and Treasury Office has been established in

Audit Committee - An Audit Committee has been established and is functional.

9. OVERVIEW OF THE BUDGET FUNDING

Section 18(1) of the MFMA requires the budget of a municipality to be funded from-

i.  Realistically anticipated revenues to be collected;
ii. (i) Cash-backed accumul ated
for other purposes; and

iii.  Borrowed funds, but only for the capital budget referred to in Section (17) (2) of the
MFMA.

funds from previous

This budget has been prepared taking into cognizance the requirements of the abovementioned
section. Revenue was estimated using a collection rate of 80% on property rates and 75% on
other revenue items/charges. The capital budget is funded out of grants received from National
Treasury. The 2023 Division of Revenue Bill allocations to Thabazimbi Local Municipality are as
follows for 2023/24 7 2025/26.

Grant allocations over the MTREF

Grant typ:

2023/24

2024/25

2025/26

Equitable share

Finance Management Grant
(FMG)
Municipal Infrastructure
Grant (MIG)

Extended Public Works
Programme (EPWP)
Integrated National
Electrification Program
(INEP)
Water Services
Infrastructure Grant (WISG)

R 135,742,000
R 3,100,000

R 39,129,000

R 1,370,000

R 32,800,000

R 38,490,000

Figure 15 Grant allocations over the MTREF

Page35o0f 87

R 149,656,000
R 3,100,000

R 40,784,000
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These grants are explained below:

Equitable Share - The equitable share is an unconditional grant and is used for institutional
capacity and to support the indigents;

Local Government Financial Management Grant (FMG) - This grant is a conditional grant and
can only be used for capacity building and Internship Programme;

Municipal Infrastructure Grant (MIG ) - This is a conditional grant for municipal infrastructure

Water Services Infrastructure Grant  (WISG)- To facilitate the planning and implementation of
various water and sanitation projects to accelerate backlog reduction and improve the
sustainability of services in prioritized district municipalities, especially in rural municipalities;
provide interim, intermediate water and sanitation services that ensure provision of services to
identified and prioritized communities, including through spring protection, drilling, testing and
equipping of boreholes and on-site solutions; to support drought relief projects in affected
municipalities.

Funding of capital expenditure - The budget for capital expenditure is funded from capital
transfers received from National Government.

Financial recovery plan - A financial recovery plan is updated, monitored and implemented on
a monthly basis. It is sent to Provincial Treasury for review and recommendations monthly. The
implementation of the plan will improve the financial sustainability of the municipality.

10.SUPPORTING TABLES
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Supporting Table SA1 Supporting detail to 'Budgeted Financial Performance

2023724 Medium Term Revenue &

W20 2H21 021522 Current Year 2022/23 #
e Expenditure Framework
Description Ref
Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Cutcome Cutcome Outcome Budget Budget Forecast outome 2324 +1 2024/25 +2 02526

R thousand

REVENUE ITEMS:

Non-exchange revenue by source

Exchange Revenue
Total Property Rafes 78 351 &2 117 90 445 95 075 95 076 95 076 96 076 102 476 108 625 115 143
Less Rewvenus Foregons (exemptions, reductions and
rebates and impermissable values in excess of
section 17 of MPRA) - 1312 5 600 &0 00 600 - - —

Net Property Rates T8 361 80 803 90 441 93 476 93 476 95 476 95 H6 102 476 108 623 115 143

@

Exchange revenue service charges
Service charges - Electricity

@

Total Service charges - Elechicity T0 826 79 144 87 430 99 295 99 302 99 302 90 A2 128 800 148 243 170 63
Lezss Rewvenus Foregons (in excess of 50 kwh per
indigent household per month) 21 315 3 180 &0 &0 &0 &00 - - -

Less Cost of Free Basis Services (30 kwh per
indigent household per month) - - - - -
Net Service charges - Electricity T0 804 T8 829 84 251 98 695 58 702 98 T02 98 T2 128 800 148 249 170 634

E

Service charges - Water

Total Service changes - Water 55 553 79 825 51470 61 920 61931 61 931 61931 84 283 &5 340 94 700
Less Revenee Foregone (in excess of 6 kilolitres per
indigent household per month) - 37 149 1612 &0 &0 &0 00 - - -

Less Cost of Free Basis Services (8 kilolitres per
indigent household per month) - - - - -
MNet Service charges - Water 36 363 42 676 49 859 61 320 61331 61331 61331 84 283 89 340 94 700

Service charges - Waste Water Management
Total Service charges - Waste Water Management 24 855 33 104 28727 25 509 20747 2747 5 74T 3135 33 184 35 185
Less Rewvenus Foregons (in excess of free sanitation
service to indigent households) - 7 926 330 &0 &0 &0 00 - - -

Less Cost of Free Basis Services (free sanitation
service to indigent households) - - = = = - = = =

Met Service charges - Waste Water Management 24 856 23178 8 397 28 909 9147 25 147 2 U7 335 33194 35 185
Service charges - Waste Management ]
Total refuse remova revenue 15 110 19 404 17 045 18 057 18 057 18057 18 057 19177 20 328 21 547
Total landill revenue 42 1 52 B 38 ] ] 82 87 a2
Less Revenus Foregone (in excess of one removal a
week to indigent households) - 3492 - o0 &00 (] &00 - - -

Less Cost of Free Basis Services (removed oncea
week to indigent househelds) - - - - - - - - _
Net Service charges - Waste Management 15131 15 933 17 096 17 496 17 496 17 496 17 496 19 239 20413 21 640

EXPENDITURE ITEMS:
Employee related costs

Basic Salanies and Wages ] Erdrrs &1 849 86 522 122 151 o3 942 93 942 93 W2 99 015 103 867 108 748
Pension and UIF Confibuions 14 604 17 599 15 395 3007 18 664 18 664 18 664 19 672 20 536 21 606
Medical Aid Conribuions 5321 6 008 6431 €979 6728 6728 678 7081 7439 7 788
Cverime &251 833 9632 765 1726 1 7% 11 726 12 359 12 965 13574
Performance Bonus & 070 603 6519 7873 7068 7 068 7 068 7450 7815 & 182
Motor Vehicle Allowance o 587 9593 113 10 379 12 086 12 086 12 086 12738 13362 13 990
Celiphone Allcwance 408 415 617 163 228 228 728 240 252 264
Housing Allcwances 41 211 208 45 161 161 161 169 178 1
Oher benefis and allowances 3449 2819 3087 2757 2924 7924 2 9% 3082 3213 3385
Payments in ey of leave 4928 {220) 5207 5 600 5 391 5391 3 5 682 5960 & 240
Long service awards - - - - - - -
Postrefirement benedt cbligaions 4 (& 395) 3095 4159 - - - -
Entertainment - - - - - - -
Scarcity = = = = = = =
Acfing and pest related allowance - - - - - - -
In kind benefits = o o = i = %
sub-total | 5 124 464 135737 158 917 158 917 158 917 167 499 175 706

Less: Emplovees costs capitalised to PPE - - - - -

Total Employee related costs 1 134 464 135 737 158 917 158 417 158817 167 499 175 706
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Depreciation and amortisation
Depreciafion of Property, Plant & Equipment 13 285 31433 37 050 35 885 35 685 35 885 35 865 38231 41 154 43 088
Lease amorisalion 154 = - = = 4 i
Capital asset impairment - - - - - - -
Total Depreciation and amortisation 1 15440 B 37 040 35 B6S 35665 35 665 35665 33 47954 45088
Bulk purchases - electricity
Blectricity bulk purchases B4 558 75019 84 755 85 543 a5 197 95 197 95 167 123 031
Total bulk purchases 1 B4 56 bEL L] A5 6§43 5§47 G5 167 95797 25051
Iransfers and grants
Cash ransiers and granis - - . = _ = = = A fi
Mon-cash ransiers and grants - - - - - - - - - -
Total transfers and grants 1 - - - - - - - - - -
Contracted Services
Cufsourced Senvices 354 3314 2323 9 300 7 850 7 850 7 850 13 350 10 850 10 350
Consultants and Professional Services 7196 15 200 11522 9150 11 100 11 100 11 900 14 100 14 625 15 150
Confractors 19711 23 956 30 887 26 920 2? &70 27 670 2T 5-'0 27 020 25 HO 26 620
Total contracted services 27 261 42 470 44732 43 370 46 620 46 620 46 620 34 470 32 043 32 120
Operational Costs
Collecfion costs 10 833 11619 12423 - 100 100 100 100 100 100
Confribufions to ‘cther’ provisions {8 782) 11 344 (14 430) - 500 500 500 500 500 500
Audit fees 5818 3753 5§ xx 4 500 4 500 4 500 4 500 & 000 6 250 6 oD
Cther Operational Costs 16 544 12 534 11543 15 075 12 925 12 925 12 925 16 474 16 421 16 621
Total Operational Costs 1 24 414 39 251 13 158 19 573 18 025 18 025 23074 232 3TN
Repairs and Maintenance by Expenditure Hem ]
Employes relafed costs - - - - - - - - - -
Inveniory Consumed (Project Maintenance) 4 858 470 9111 2 500 1500 1500 1 500 1 000 1000 1 000
Contracted Services 16 653 18 633 24 583 9 000 8 4395 8485 5 495 2 500 2 500 2 500
Operafional Costs {8 555) - - - - - - - - -
Total Repairs and Maintenance Expenditure 9 12 845 19 104 34084 11 500 9 995 9 995 9 995 35 3 500 3 300
Inventory Consumed
inveniory Consumed - Water - - — - — - - - - -
Inveniory Consumed - Other 5347 S 604 T 8x2 55 159 54 109 54 109 54 108 58 158 80 7356 B3 376
Total Inventory Consumed & Other Material 3 47 9 604 T 822 53 139 34 109 34 109 34 W09 38 158 60 736 63 376

Table 13 SA1 Supporting detail to '‘Budgeted Financial Performance
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Supporting Table SA2 Matrix Financial Performance Budget (revenue

source/expenditure type and dept.)

LIM361 Thabazimbi - Supporting Table $A2 Matrix Financial Performance Budget |

revenue sourcelexpenditure type and dept.)

Vote 1- Vote2- Vote 3 - Vote 4 - Vote 3 - Vote 6 - Vote 7 - Vote 8- Vote 3 - Vote 10 - Vote 11 - Vote 12 - Vote 13 - Vote 14 - Vote 13 - Total
Description Ref Executive & £ Municipal : Budgetand ;: Corporate : Planning : Community : Technical
Council Manager Treasury Services and Services Services
R thousand i Merlopment
Revenue 1 2 3 4 ) 6§ 7 8 9 10 1 12 13 14 13
Exchange Revenue
Service charges - Elecricity s s o - T " 126 800 = - o 2 = - 128 800
Service changes - Water o £ £ & & 8 262 & 2 = o = i 84283
Service charges - Waste Water Management - - - - - - H 315 - - - = = = HU5
Service charges - Waste Management - - - - - 19 259 - - - = = = i 19 259
ale of Goods and Rendering of Services - - /] - 669 ..} - - - = = = = ]
Agency services - - - - - = = = = = = = = o
Interest - - - - - - - - - - - - -
hierest eamed fom Receivables - - Hew - - - - = = = = = “ 34699
Interest eamed fom Cument and Mon Cument Asssis - - 623 - - - - - = = = = - 623
Dividends - - = = = = = = = s s n - 2,
Rent on Land - - - - = = = = = = = = = N
Rental fom Fixed Assets - - - 557 - 4 - - - - - - - 606
Licence and permits - - - = = = = = - - - = = -
Operaficnal Revenue - 1568 28 20 20 - - - - = = = = 18235
Non-Exchange Revenue
Property rates - - 102 476 - - - - - - = = = = 102 476
Surcharges and Taxes - - = = = = = = = = 2 9 = =
Fines, penaliies and forkits - = = = = 821 = = = - - - = 8
Licences or permits - - - - - 5016 - - - = = = = 5016
Transker and subsidies - Operaiional 138 842 - - - - - 1370 - - - = = = 140 112
Interest - - - = = < = = = = 2 & = =
Fugl Levy - - - = = = = = = = = - - -
Operaional Revenue - - - - - - = = = = = = = 2
Gaing on disposal of Assets = = = = = - - - - - - - _ _
Other Gains - - - - - - = = = = = & = =
Discontinued Opesalions - = = = = = = = = - - - - -
Total Revenue (excluding capital transfers and con 138 842 1568 137 828 T67 (2] 23473 245 766 330 934
Expenditure
Employee related costs 802 118 More 16 386 T 5 B TEE 58038 - - - - - - 167 499
Remuneraion of councillors 10 008 = = = = = = = = = = = = 10 008
Bulk purchases - electricily - - = = = = 109 118 = = = = = = 109 118
Invenicey consumed o ol 1100 600 50 600 55 808 - o - » » . 58138
Debt impairment - - 9678 - - 1819 23080 - - - - = = M7
Depreciafion and amorfisaion - - 432 - - 13 30 8% - - - - - - na
Interest - - 2654 - 1085 1580 10857 - - - - - - 16193
Confracted services M 130 3500 25600 2250 4820 6800 - - - - - - 470
Transkrs and subsidies - - - = = = = = = i = 2 = =
Imecoverable debis writen of - - - - - - 22 508 - - = = = = 72 508
Operaiional costs 1923 2T a0 7532 1853 mn 565 - - - - - - 1074
Losses on disposal of Assels - - = = = = = = = = = = o -
(Other Losses - - = = = = = = = = = = = e
Total Expenditure 12934 25 208 67373 0178 12493 47 969 318 683 34 839
Surplus/{Deficit) 125 908 (23 641) T 434 (49 411) (11 804 (22 496) 72 916) 16094
Transkers and subsidies - capital [monstary
dlocaions) 32 800 - 38 480 - - - 314 - - - - - - 10 419
Transkers and subsidies - capial (in-kind) = = = 2 2 = o = = = = = = e
Surplus/(Deficit) after capital transfers & 138 708 (23 641) 108 944 (49 411) (11 804) (22 496) (33 787) 126 513

contributions

Table 14 SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept.)
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THABAZIMBI LOCAL MUNICIPALITY

ANNUAL BUDGET 2023/24
Supporting Table SA3 Supporting detail to Budgeted Financial Position

LIM361 Thabazimbi - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position'

2023/24 Medium Term Revenue &

2019720 2020021 2021522 Current Year 202223 )
Expenditure Framework
Description Ref
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ;| Budget Year | Budget Year
Outcome Qutcome Outcome Budget Budget Forecast outcome 24 +| 2024725 +2 2526
R thousand
ASSETS
Trade and other receivables from exchange transactions
Electnicity 25 209 27 3 180 83779 &7 678 &7 678 &7 &8 {17 728) (35 812) (55 734)
Water 135 414 155 403 181 803 9975 9 985 9 985 9956 22 752 45 183 &8 970
Waste 483812 57 852 71051 832 8 559 8 559 853 24 588 9287 (6943)
Waste Water 77 663 91 585 111 238 - - - - 27 (88 55 801 8 237
COther rade receivables fom exchange fransaciions 94 245 95 625 97 513 {10 289) {34 158) {34 156) (34 158} 29 485 80 776 95 099
Groas: Trade and other receivables from exchange transactic 342 344 433 173 495 THE TT 786 32 068 32 068 32 068 B6 195 135 139 188 628
Less: Impairment for debt {370 259) (398 519) (456 T44) - - - - (47 408) {97 951) {152 730)
Imgairment for Electricity {24 728) {25 684) {27 318) = = = = (12 164) {25 D57} {38 724)
impairment for Water {134 310) (142 387) {169 780) - - - - {7 %60) {16 397) {25 340)
impairment for Waste {48 592) {57 027) {69 903) - - - - (1819) {3 747) (5 790)
Imgairment for Waste Water (77 215) {89 585) {108 374) - - - - (2 957) {6 082) (8 415)
Impairment for other trade receivalbes fom exchange transacion {85 342) {83 815) {81 370) - - - - {22 508) {45 558) {73 461)
Total net Trade and other receivables from Exchange Transac 12 085 H 6 39 042 7 786 52 068 32 068 52 068 38 78T 37 187 35 898
Receivables from non-exchange transactions
Property rales 90 738 110 792 132 922 13 811 13 811 13 811 13811 21 004 45 502 71470
Less: impairment of Property rales (85 215) {97 419) {118 721) - - - - {9 678) {19 936) {30 810)
Net Property rates 3523 13373 14 201 13 811 13814 13 814 1381 11326 25 566 40 661
Other receivables fom non-exchange ransaciions 357 3 620 4173 17 808 17 808 17 808 17 808 24211 30 358 35 955
imgairment for ofher receivalbes from non-exchange ransachims - - - - - = = = = -
Net other receivables from non-exchange transactions 327 3 620 4173 17 808 17 B0% 17 808 17 808 24211 30 398 36 956
Total net Receivables from non-exchange transactions 8821 16 993 18 374 3 620 31 620 H 620 31 620 35 537 35 964 767
Inventory
Water
Opening Balance 300 194 144 = = = = = = L
System Input Volume {115) {80} - e Fi] e Fik - - -
Water Treatment Works = = = = = = = - - o
Bulk Purchases {(115) {BO) - e 279 279 279 - - -
Natural Scurces - - = = = = = i = &
Authorised Consumption [ - - - - - - - - - -
Billed Authorised Consumption o = e ot - = = = = i
Billed Metered Consumption - - = s = = = & = 2
Free Basic Water - - - - - = = = = i
Subsidised Water = = = = = = = - - —
Rewenue Waisr - - = = = = = = = -
Billed Unmetered Consumption - - - - - = = e L L
Free Basic Water - - = = = = = i = &
Subsidised Water = = = = = - - = _ —
Rewenue Waler - - - - = = = = = -
UnBilled Authorised Consumption - - - - as = = e e 2
Unbilled Metered Consumpdon - - - = = = = = = =
Unbill=d Unmetered Consumgdon - - - - = = = = - -
Water Losses = = = = = = = - = =
Apparent losses - - - - = = = = = =
Unauthonssd Consumpiion - - = = = = = S = 2
Customer Meter Inaccuracies - = = = = = - = - -
Real losses - - - - = = = = = =
Leakage on Transmission and Disfibufion Mains - - - - = = = = = =
Leakage and Cveriows at Siorage Tanks/Feserveirs - - = = = = e i = 5
Leakage on Service Conneclions up fo the point of Customer Me - - - - - = = = = -
Data Transier and Management Eroes - - = = = = - — = -
Unavoidable Annual Real Losses - - = = = = = i = o
Non-revenue Water - - - - o N = = 2 i
Closing Balance Water 194 114 144 273 279 273 279 - - -
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Agricultural
Opening Balance - i M8 = 2 = = i = =
Acquisitons - - 5
lesugs 7 0] (17} 21} - - - - - - =
Adjustments ] - - - - = = = & = al
Writz—ofis 9 - - - - = = = = = &
Closing balance - Agricultural m (24} M2 - - - - - - -

Consumables
Standard Rated

Opening Balance 3457 9172 12 831 4827 4827 4827 487 - (57 158) {116 8%4)
Acquisifions 5743 6838 4 %80 52 509 52 500 52 509 52 58 - - -
lzsuss 7 (28} {2953) 4 418) {52 509) {52 5049) {52 509) {52 509) {57 158) {59 738) (62 376}
Adusiments -] - &2} = = = = = 5 = e
Writsofis 9 - - = = = = = - - -

Closing balance - Consumables Standard Rated 9172 12 963 13 34 4 627 4627 4627 465 (57 138) (116 894) (179 270)

Zero Rated

Opening Balance (1 130} {4 870) {9 821) - - - - - = =
Acquisifions 1502 793 255 - = = = = - -
lzsues 7 (5 241) (5 744} (27 - = = = = = =
Adjustmentis 8 - - = = = = = o = o
Write-ofz 9 - - = = = = = = = i

Closing balance - Consumables Zero Rated (4 870) 9 821) (12 342) - - - - - - -

Finished Goods

Opening Balance = 64 14 = e e = i = =
Acquisiions 85 830 = = = = - - - -
lssuss 7 {1} {880} {12 = = - - - - =
Adjustments 8 - - = = = = = 2y = 2
Writeofs 9 - - = = = = = = = =

Closing balance - Finished Goods 4 14 2 - - - - - - -

Materials and Supplies
Opening Balance 1166 2707 1707 07
Acquisifions 70 - 584 2650 2 650 2 650 2 650 - - -
lzsues 7 7o) - {554y (2 650} {1 500) {1 600} (1 600} {1 000} {1 DOD) {1 DDO)
Adjustments 8 - - - - - - - - - -
Write-ofiz 9 - - - - - - - - - -
Closing balance - Materials and Supplies 1 166 1 166 1 166 - 1 050 1 050 1050 1707 707 (293)

3
‘ol
o
&
-
o
o
1
1
1
1

Work-in-progress
Opening Balance = = = = e e = i = =
Materials = = = = - - - - - -
Transkrs - = = = = = - = = =
Closing balance - Wark-in-progress - - - - = = = = = i

Housing Stock
Opening Balance - - = = = = = - - -
Acquisifons - - = = = = = = = =
Transkrs - - - = = = = = = ta
Sales - = = = & = S = = i
Closing Balance - Housing Stock = = — = = i - - — _

Land
Opening Balance - = = = i 2 = = = i
Acquisiions - = = = = - - - - _
Sales - - - - - - - - - -
Adusimenis = = = = = =, = = = fal
Comeciion of Prior peniod emrors - — = = = = = i = =
Closing Balance - Land = = - = = i - - - _

Closing Balance - Inventory & Consumables T 4415 2707 4907 3937 39957 395 {33 431) (116 187) (179 364)
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Table 15 SA3 Supporting detail to '‘Budgeted Financial Position

Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (Revenue)

Strategic Objective Goal CGOOdaeI 2019/20 2020/21] 2021/22) Current Year 2022123 2023124 Medium Term Revenue & Expenditure - Framework
Ref]
Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year +1 Budget Year +22025/26
R thousand Outcome Outcome Outcome Budget Budget Forecast 2023/24 2024/25|
Proper[y rates| 78 361 80 805 68 580 101 205 101 205 101 205 106 569 111791 119616
Service Charges | 70 804 78 829 38 081 98 695 98 695 98 695 119619 125 480 134264
electricity revenue|
Service Charges - water| 56 563 42 676 75 276 61 320 61 320 61 320 68 444 71798 76 824
revenue|
Service Charges | 24 856 25178 23 199 28 909 28 909 28 909 32268 33849 36218
sanitation revenue|
Service charges - refuse 15151 15 953| 14 280} 17 496 17 496 17 496 19529 20486 21920
revenue|
Rental of facilities and| 423 426 270) 466| 466 466) 520 545 583
equipment]
Interest earned - external 1465 399 420 538| 538 538 567 595 637
investmentsj
Interest earned -| 21 909 28051 23471 29097 29097 29097 32478 34070 36455
outstanding debtors|
Dividends received| i i i i i i
Fines, penalties and| 1323 466| 54| 55| 55 55| 61 64 68
forfeits]
Licences and permits| 3123] 4762 23] 4127| 4127| 4127| 4607 4833 5171
Agency services| i i i i i i
Transfers and subsidies 97 663| 120 315 135 127| 126 417 126 417 126 417 141104 148018 158379
Other revenue] 500 1475 1893 2492 2492 2 492 2782 2018 3122
Gains| (7 563) (3 223) i i
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